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Independent Auditor’s Report

To the Shareholders of BRAC Bank Limited
Report on the Audit of the Consolidated and Separate Financial Statements

Opinion

We have audited the consolidated financial statements of BRAC Bank Limited and its subsidiaries (the “Group”) as
well as the separate financial statements of BRAC Bank Limited (the “Bank”), which comprise the consolidated and
separate balance sheets as at 31 December 2020 and the consolidated and separate profit and loss accounts,
consolidated and separate statements of changes in equity and consolidated and separate cash flow statements
for the year then ended, and notes to the consolidated and separate financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements of the Group and separate financial statements
of the Bank give a true and fair view of the consolidated financial position of the Group and the separate financial
position of the Bank as at 31 December 2020, and of its consolidated and separate financial performance and its
consolidated and separate cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs) as explained in note 2.1.1.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated and
Separate Financial Statements section of our report. We are independent of the Group and the Bank in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) and the guidelines issued by Bangladesh Securities and Exchange Commission (BSEC) and Bangladesh
Bank, and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code and the Institute of
Chartered Accountants of Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
consolidated and separate financial statements of the current period. These matters were addressed in the context
of our audit of the consolidated and separate financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

1. Measurement of provision for loans and advances

See notes no. 2.1.1, 7, 7.12 and 16.1 to the financial statements.

The key audit matter How the matter was addressed in our audit

The process of estimating provision for loans and|We tested the design and operating effectiveness of
advances associated with credit risk is judgmentallkey controls focusing on the following:

and complex. While estimating such provision certain
judgmental factors need to be considered including: e Credit monitoring and provisioning process;

° Future business performance of the| e Identification of loss events, including early
borrower; warning and default warning indicators; and

® Key assumptions relating to further
business performance of the borrower; e Review of quarterly Classification of Loans (CL).

Market value of the collateral;
Ability to repossess collateral; and
Recovery rates.

1
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Independent Auditor’s Report (continued)

1. Measurement of provision for loans and advances (continued)

See notes no. 2.1.1, 7, 7.12 and 16.1 to the financial statements.

The key audit matter

How the matter was addressed in our audit

Furthermore, these provisions are processed
manually using the voluminous data extracted from
the IT system of the Bank and following the
instructions of Bangladesh Bank (the central bank of
Bangladesh) issued from time to time.

Due to high level of judgement involved and using
some manual process in estimating the provision for
loans and advances, we considered this to be a key
audit matter.

At year end the Group and the Bank reported total
gross loans and advances of BDT 273,439 million
(2019: BDT 264,870 million) and BDT 273,063 million
(2019: BDT 264,091 million) respectively and
provision for loans and advances of BDT 11,807
million (2019: BDT 9,787 million) and BDT 10,748
million (2019: BDT 8,727 million) respectively.

Our substantive procedures in relation to the provision
for loans and advances portfolio comprised the
following:

e Reviewed the adequacy of the companies general
and specific provisions;

e Assessed the methodologies on which the
provision amounts based, recalculated the
provisions and tested the completeness and
accuracy of the underlying information; and

e Finally, assessed the appropriateness of
disclosures against relevant accounting standards
and Bangladesh Bank guidelines.

2. Recognition of interest income from loans and advances

See note no 2.1.1 and 24 to the financial statements.

The key audit matter

How the matter was addressed in our audit

Recognition of interest income has significant and
wide influence on financial statements.

Recognition and measurement of interest income
has involvement of complex IT environment.

We identify recognition of interest income from loans
and advances as a key audit matter because this is
one of the key performance indicators of the Bank
and therefore there is an inherent risk of fraud and
error in recognition of interest by management to
meet specific targets or expectations.

We tested the design and operating effectiveness of|
key controls over recognition and measurement of|
interest on loans and advances.

We performed test of operating effectiveness on
automated control in place to measure and recognise
interest income.

We have also performed substantive procedure to
check whether interest income is recognised
completely and accurately .

We assessed the appropriateness and presentation of
disclosure against relevant accounting standards and
Bangladesh Bank guidelines.

3. Loans and advances

See note no 2.1.1 and 7 to the financial statements.

The key audit matter

How the matter was addressed in our audit

Loans and advances are the main element of
financial statements of the Bank. Income of the Bank
is mainly dependent on the portfolio of loans and
advances. Management performance is highly
dependent on the target achievement of loans and
advances. Loan disbursement requires robust
documentation followed by approval from appropriate
level of authority.

We have identified loans and advances as key audit
matter because there is an inherent risk of fraud in
disbursement of loans and advances by
management to meet specific targets or
expectations.

We tested the design and operating effectiveness of|
key controls focusing on credit appraisal, loan
disbursement procedures and monitoring process of|
loans and advances.

We have performed procedure to check whether the
Bank has ensured appropriate documentation as per
Bangladesh Bank regulations and the Bank's policy
before disbursement of loans and advances. In
addition, we have performed procedure to check
whether the loans and advances is recorded
completely and accurately and that are existed at the
reporting date.

Furthermore, we have assessed the appropriateness of
disclosure against Bangladesh Bank guidelines.
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Independent Auditor’s Report (continued)

4. Impairment of goodwill

See note no 6, 11 and 37.1 to the financial statements.

The key audit matter

How the matter was addressed in our audit

The Group has recognised goodwill BDT 1,427
million (2019: BDT 1,427 million).

The goodwill has arisen from acquisition of BRAC
EPL Stock Brokerage Limited, BRAC EPL
Investments Limited and BRAC SAAJAN Exchange
Limited.

The annual impairment testing of goodwill is
considered to be a key audit matter due to the
complexity of the accounting requirements and the
significant judgement required in determining the
assumptions to be used to estimate the recoverable
amount. The recoverable amount of the CGUs, which
is based on the higher of the value in use or fair
value e.g. NAV. The value in use has been
determined with numrber of valuaiton assumptions
and inputs including estimates of revenue, operating
costs, terminal value, growth rates and the weighted-
average cost of capital (discount rate).

Our audit procedures in this area included, among
others:

e evaluating the appropriateness of  the
assumptions applied to key inputs such as
revenue, operating costs, inflation and long-term
growth rates used by the external expert, which
included comparing these inputs with our own
assessments based on our knowledge of the
client and the industry;

e performing our own sensitivity analysis, which
included assessing the effect of reasonably
possible reductions in growth rates and forecast
cash flows to evaluate the impact on recoverable
amount of CGU; and

e evaluating the adequacy of the financial statement
disclosures.

5. IT systems and controls

See note no 2.10.6 to the financial statements.

The key audit matter

How the matter was addressed in our audit

Our audit procedures have been focused on IT
systems and controls due to the pervasive nature
and complexity of the IT environment, the large
volume of transactions processed in numerous
locations daily and the reliance on automated and
manual with automated (IT dependent) controls.

We have focused on user access management,
developer access to the production environment and
changes to the IT environment. These are key to
ensure that manual with automated control and
automated controls are operating effectively.

We tested the design and operating effectiveness of|
the Bank’'s IT access controls over the information
systems that are critical to financial reporting. We
tested IT general controls (logical access, changes
management and aspects of IT operational controls).
We have performed audit procedures to ensure that
requests for access to systems were appropriately
reviewed and authorised. We tested the Bank’s
periodic review of access rights. We also inspected
requests of changes to systems for appropriate
approval and authorisation. We considered the control
environment relating to various interfaces,
configuration and other application layer controls
identified as key to our audit.

In addition, we understood where relevant, changes
were made to the IT landscape during the audit period
and tested those changes that had a significant impact
on financial reporting.
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Independent Auditor’s Report (continued)

Other Information

Management is responsible for the other information. The other information comprises the information included in
the Annual Report but does not include the consolidated and separate financial statements and our auditor's report
thereon. The Annual Report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the consolidated and separate financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated and separate financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated and

Separate Financial Statements and Internal Controls

Management is responsible for the preparation of the consolidated financial statements of the Group and also
separate financial statements of the Bank that give a true and fair view in accordance with IFRSs as explained in
note 2.1.1, and for such internal control as management determines is necessary to enable the preparation of
consolidated and separate financial statements that are free from material misstatement, whether due to fraud or
error. The Bank Company Act, 1991 and the Bangladesh Bank Regulations require the management to ensure
effective internal audit, internal control and risk management functions of the Group and the Bank. The
management is also required to make a self-assessment on the effectiveness of anti-fraud internal controls and
report to Bangladesh Bank on instances of fraud and forgeries.

In preparing the consolidated and separate financial statements, management is responsible for assessing the
Group’s and the Bank’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the Group
and the Bank or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Bank’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these consolidated and separate
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated and separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s and the Bank’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated and separate financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Group and the Bank to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated and separate financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act, 1994, the Securities and Exchange Rules 1987, the Bank Company Act,
1991 and the rules and regulations issued by Bangladesh Bank, we also report that:

(i) we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit and made due verification thereof;

(i)  to the extent noted during the course of our audit work performed on the basis stated under the Auditor's
Responsibilities for the Audit of the Consolidated and Separate Financial Statements section in forming the
above opinion on the consolidated financial statements of the Group and the separate financial statements of
the Bank and considering the reports of the Management to Bangladesh Bank on anti-fraud internal controls
and instances of fraud and forgeries as stated under the management’s responsibility for the financial
statements and internal control:

(a) internal audit, internal control and risk management arrangements of the Group and the Bank as
disclosed in the financial statements appeared to be materially adequate;

(b) nothing has come to our attention regarding material instances of forgery or irregularity or
administrative error and exception or anything detrimental committed by employees of the Bank
and its related entities;

.
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(i)

(vi)
(vii)
(viii)
(ix)

()
(i)
(xil)

financial statements for the year ended 31 December 2020 of two subsidiaries namely BRAC EPL Investments
Limited, BRAC EPL Stock Brokerage Limited and one associate namely BRAC IT Services Limited have been
audited by A. Qasem & Co., Chartered Accountants and other two subsidiaries namely bKash Limited and
BRAC SAAJAN Exchange Limited have been audited by us and Reddy Siddiqui & Kabani respectively and
have been properly reflected in the consolidated financial statements;

in our opinion, proper books of accounts as required by law have been kept by the Group and the Bank so far
as it appeared from our examination of those books;

the records and statements submitted by the branches have been properly maintained and consolidated in the
financial statements;

the consolidated balance sheet and consolidated profit and loss account together with the annexed notes dealt
with by the report are in agreement with the books of account and returns;

the expenditures incurred by the Bank were for the purpose of the Bank's business for the year;
the consolidated financial statements of the Group and the separate financial statements of the Bank have
been drawn up in conformity with prevailing rules, regulations and accounting standards as well as related

guidance issued by Bangladesh Bank;

adequate provisions have been made for advance and other assets which are in our opinion, doubtful of
recovery;

the information and explanations required by us have been received and found satisfactory;
we have reviewed over 80% of the risk weighted assets of the Bank and spent over 3,500 person hours; and

Capital to Risk-weighted Asset Ratio (CRAR) as required by Bangladesh Bank has been maintained adequately
during the year.

The engagement partner on the audit resulting in this independent auditor's report is Ali Ashfaq .

Ali Ashfaq, Partner, Enrolment no: 509

Rahman Rahman Hug, Chartered Accountants
Firm Registration Number: N/A

Dhaka, t1 2 APR 202]

ove: 2104120509A5804856

e



BRAC Bank Limited and its subsidiaries
Consolidated Balance Sheet

As at 31 December 2020

. 2020 2019

Particulars Note Taka Taka
PROPERTY AND ASSETS

Cash 3 19,987,803,891 23,066,672,434
Cash in hand (Including foreign currency) 7,836,614,607 6,963,607,535
Balance with Bangladesh Bank and its agent bank(s) 12,151,189,284 16,103,064,899
(including foreign currency)

Balance with other banks and financial institutions 4 42,650,004,620 46,597,711,756
Inside Bangladesh 35,478,313,372 43,826,875,635
Outside Bangladesh 7,171,691,248 2,770,836,121

Money at call on short notice 5 - »

Investments 6 94,094,812,131 55,951,591,605
Government 85,498,396,233 47,735,405,086
Others 8,596,415,898 8,216,186,519

Loans and advances 7 273,438,940,961 264,870,263,857
Loans, cash credit, overdrafts etc. 136,750,360,676 146,383,712,944
Small and medium enterprises 134,621,356,804 115,109,495,430
Bills purchased and discounted 2,067,223,481 3,377,055,483

Fixed assets including premises, furniture and fixtures 8 11,067,096,465 10,873,480,720

Other assets 9 13,862,504,994 12,001,435,386

Non-banking assets 10 66,471,775 66,471,775

Goodwill 11 1,427,468,911 1,427,468,911

Total property and assets 456,595,103,748 414,855,096,444

LIABILITIES AND CAPITAL

Liabilities

Borrowings from other banks, financial institutions and agents 12 12,572,789,394 23,461,531,027

Borrowings from Bangladesh Bank 13 23,370,068,779 12,487,885,372

Money at call on short notice 14 84,801,100 1,273,500,000

Deposits and other accounts 15 333,615,619,705 297,754,929,671
Current accounts and other accounts 141,841,491,410 101,846,330,888
Bills payable 1,797,962,669 1,911,038,678
Savings deposits 57,230,594,232 44 538,393,041
Fixed deposits 130,608,019,962 147,365,718,274
Other deposits 2,137,551,432 2,093,448,790

Other liabilities 16 32,773,722,525 33,213,605,195

Total liabilities 402,417,001,503 368,191,451,265

Capital and shareholders’ equity
Paid up capital 17.2 13,258,784,760 12,333,753,270
Share premium 177 3,853,767.032 3,853,767,032
Statutory reserve 18 9,405,017,728 8,129,149,416
Dividend equalization fund 19 355,218,455 355,218,455
Revaluation reserve on govt. securities 201 4,805,926,053 98,965,051
Assets revaluation reserve 20.2 478,558,600 478,558,600
Fair value reserve 78,920,073 78,920,073
Foreign currency translation reserve (14,777,280) 23,670,247
Surplus in profit and loss account/Retained earnings 211 16,346,550,011 15,230,405,214

Total shareholders' equity 48,567,965,432 40,582,407,358

Non controlling interest 21.2 5,610,136,813 6,081,237,821

Total equity

Total liabilities and equity

54,178,102,245

46,663,645,179

456,595,103,748

414,855,096,444




BRAC Bank Limited and its subsidiaries
Consolidated Balance Sheet
As at 31 December 2020

. 2020 2019
Particulars Note Taka Taka
Off balance sheet items
Contingent liabilities
Acceptances and endorsements 22 27,887,446,334 27,669,571,296
Irrevocable letters of credit 22 15,550,643,171 12,226,956,921
Letter of guarantees 22.2 10,831,198,204 13,089,590,151
Bills for collection 223 12,320,479,990 20,918,191,150

66,589,767,699

73,904,309,518

Other commitments
Swap deals with banks and customers 224 18,307,971,009

23,391,560,275
2,841,289,906

Spot and forward deals with banks and customers 22.4 8,682,289,771
26,990,260,781

26,232,850,181

Total off balance sheet items including contingent liabilities 93,580,028,480

100,137,159,699

Net asset value (NAV) per share

45 36.63 | |

30.61 |

The notes 1 to 47 and annexures A to L form an integral part of these financial statements.

Managinwaor and CEO Director

ILT‘;\M’ o N\cw»)m/

Director Chairman

As per our report of same date.

orae, 1 2 APR 2021 C@

Ali Ashfaq, Partner

Enrolment Number: 509
Rahman Rahman Hug
Chartered Accountants

KPMG in Bangladesh

Firm Registration Number: N/A

- 2104120509AS804856
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BRAC Bank Limited and its subsidiaries
Consolidated Profit and Loss Account
For the year ended 31 December 2020

J 2020 2019
Particulars Note Taka Taka
Interest income 24 27,079,940,016 32,622,685,991
Interest paid on deposits and borrowing etc. 25 13,551,857,896 14,697,927,471
Net interest income i 13,528,082,120 17,924,758,520
Investment income 26 8,182,278,016 3,057,465,086
Commission, exchange and brokerage 27 6,846,329,406 6,599,171,455
Other operating income 28 170,205,482 238,083,987
Total operating income (a) 28,726,895,024 27,819,479,048
Salaries and allowances 29 9,043,103,741 7,869,286,126
Rent, taxes, insurance, electricity etc. 30 792,562,400 824,047,162
Legal expenses 53,059,777 57,680,540
Postage, stamps, telecommunication etc. 31 301,320,117 313,422,992
Stationery, printing, advertisement etc. 32 2,842,951,296 2,496,364,990
Chief Executive's salary and fees 33 18,775,000 18,775,000
Directors' fees 34 3,304,211 3,005,897
Auditors' fees 35 7,895,608 7,624,501
Depreciation and repair of the bank’s assets 36 3,912,968,349 3,501,473,890
Other expenses 37 3,5657,193,500 3,767,683,277
Total operating expenses (b) 20,533,133,999 18,859,364,375
Operating profit (c = a-b) 8,193,761,025 8,960,114,673
Share of profit/(loss) of associates 38 - (3,564,399)
Gain/(loss) on disposal of subsidiaries/associates - 5,001,679
Profit/(loss) before provisions (d) 8,193,761,025 8,961,551,953
Provision for loans/investments:

Loans and advances 2,365,157,113 1,096,128,805
Diminution in value of investments (563,219,881) 534,400,000
Off balance sheet items 63,083,635 (192,000,000)
Other provisions 7,481,732 22,481,808
Total provision (e) 39 1,872,502,599 1,461,010,613
Total profit/(loss) before taxes (f= d-e) 6,321,258,426 7,500,541,340
Provision for taxation:
Current tax expense 2,840,345,166 3,993,350,029
Deferred tax expense / (income) (545,564,997) (1,075,395,289)
Total provision for taxation (g) 40 2,294,780,169 2,917,954,740
Net profit/(loss) after taxation (f-g) 4,026,478,257 4,582,586,600
Attributable to:
Equity holders of BRAC Bank Limited 4,413,384,107 4,951,010,844
Non controlling interest 21.241 (386,905,850) (368,424,244)
4,026,478,257 4,582,586,600
Retained earnings brought forward from previous year 15,230,405,214 13,342,589,185
Net profit attributable to the equity holders of the Bank 4,413,384,107 4,951,010,844
Net effect of all items directly recognised in Equity-retained earnings 2114 (171,308,013) 246,616,935
Profit available for appropriation 19,472,481,308 18,540,216,964
Appropriations:
Statutory reserve 1,275,868,312 1,701,061,330
General reserve - -
Dividend 1,850,062,985 1,608,750,420
3,125,931,297 3,309,811,750
Retained surplus 16,346,550,011 15,230,405,214
Earnings Per Share (EPS) [previous year's figure restated] 41 3.33] [ 3.73 |

The notes 1 to §7 and,

Director

o . 1 2 APR 202

A

ging fyctor and CEO
(/.—.

L form an integral part of these financial statements.

Lkt

Director

Moe 40 Mo

Chairman

As per our report of same date.

.

Auditor

Ali Ashfaq, Partner
Enrolment Number: 509
Rahman Rahman Hugq
Chartered Accountants
KPMG in Bangladesh
Firm Registration Number:

Wl 2104120509A5804856
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BRAC Bank Limited and its subsidiaries

Consolidated Cash Flow Statement

For the year ended 31 December 2020

kil

- 2020 2019

Particulars Note Taka Taka

A. Cash flows from operating activities
Interest receipts in cash 32,149,595,132 34,687,360,158
Interest payment (15,463,170,310) (13,911,791,386)
Dividend receipts 130,763,062 147,292,311
Fees and commission receipts in cash 28,610,570,178 27,086,387,248
Recoveries on loans previously written off 633,704,077 786,257,664
Cash payments to employees (8,965,734,511) (7,877,332,293)
Cash payments to suppliers (25,375,595,894) (20,906,139,145)
Income tax paid (7,175,081,433) (6,115,860,037)
Receipts from other operating activities 43 1,812,948,613 596,472,391
Payment for other operating activities 44 (4,201,545,462) (4,760,977,173)
Operating profit before changes in operating assets and liabilities (i) 2,156,453,452 9,731,669,738
Increase/(decrease) in operating assets and liabilities
Loans and advances (8,638,680,349) (26,058,586,421)
Other assets 1,565,213,895 (417,143,954)
Deposits from other banks/borrowings (911,149,627) 5,316,638,248
Deposits from customers 37,742,136,950 36,821,447,652
Other liabilities 1,098,481,339 413,807,234
Cash utilised in operating assets and liabilities (ii) 30,856,002,208 16,076,162,759
Net cash flows from operating activities (i+ii) (a) 33,012,455,660 25,807,832,497
Cash flows from investing activities
Treasury bills 11,618,356,004 (7,457,050,124)
Treasury bonds (48,589,867,351) (12,351,679,718)
Investment in shares (371,439,457) (104,611,148)
Sale/ (Investment) in bonds 159,332,423 (1,131,615,340)
Acquisition of fixed assets (2,146,251,314) (2,242,222 279)
Disposal of fixed assets 110,651,527 14,704,488
Net cash used in investing activities (b) (39,219,218,168) (23,272,474,121)
Cash flows from financing activities
Proceeds from issue of convertible preference shares - -
Cash dividend paid (921,492 ,906) (2,980,595)
Net cash flows used in financing activities ( ¢) (921,492,906) (2,980,595)
Net increase/(decrease) in cash (a+b+c) (7,128,255,414) 2,532,377,781
Effect of exchange rate changes on cash and cash equivalent 101,239,535 86,358,446
Cash and cash equivalents at the beginning of the year 69,666,251,890 67,047,515,663
Cash and cash equivalents at the end of the year 42 62,639,236,011 69,666,251,890
Cash and cash equivalents at the end of the year:
Cash in hand (including foreign currency) 7,836,614,607 6,963,607,535
Balance with Bangladesh Bank and its agents bank(s) 12,151,189,284 16,103,064,899
(including foreign currency)
Balance with other banks and financial institutions 42,650,004,620 46,597,711,756
Prize Bond 1,427,500 1,867,700

62,639,236,011 69,666,251,890

Net operating cash flow per share 46 [ 24.90 | [ 19.46 |

The notes 1 to 47 and annexures A to L form an integral part of these ﬁnapcial statements.
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BRAC Bank Limited
Balance Sheet
As at 31 December 2020
: 2020 2019

Particulars Note Taka Taka

PROPERTY AND ASSETS

Cash 3 19,243,096,656 22,829,508,087
Cash in hand (Including foreign currency) 7,091,907,372 6,726,443,188
Balance with Bangladesh Bank and its agent bank(s) 12,151,189,284 16,103,064,899
(Including foreign currency)

Balance with other banks and financial institutions 4 14,358,762,046 15,799,498,546
Inside Bangladesh 7,928,558,845 13,203,670,424
Outside Bangladesh 6,430,203,201 2,595,828,122

Money at call on short notice 5 - -

Investments 6 68,896,004,194 45,943,571,923
Government 61,821,887,388 39,175,469,934
Others 7,074,116,806 6,768,101,989

Loans and advances 7 273,063,193,200 264,091,181,535
Loans, cash credit, overdrafts etc. 136,374,612,915 145,604,630,622
Small and medium enterprises 134,621,356,804 115,109,495,430
Bills purchased & discounted 2,067,223,481 3,377,055,483

Fixed assets including premises, furniture and fixtures 8 7,349,043,033 8,188,718,148

Other assets 9 14,525,819,425 12,485,056,383

Non-banking assets 10 66,471,775 66,471,775

Total property and assets 397,502,390,329 369,404,006,397

LIABILITIES AND CAPITAL

Liabilities

Borrowings from other banks, financial institutions & 12 11,013,324,935 22,901,081,186

agents

Borrowings from Bangladesh Bank 13 23,370,068,779 12,487,885,372

Money at call on short notice 14 84,801,100 1,273,500,000

Deposits and other accounts 15 289,054,405,724 268,309,328,462
Current accounts & other accounts 97,266,324,684 70,387,783,800
Bills payable 1,797,962,669 1,911,038,678
Savings deposits 57,230,594,232 44 538,393,041
Fixed deposits 130,621,972,707 149,378,664,153
Other deposits 2,137,551,432 2,093,448,790

Other liabilities 16 26,124,705,425 25,512,078,465

Total Liabilities 350,547,305,963 330,484,773,485

Capital and shareholders' equity
Paid up capital 17.2 13,258,784,760 12,333,753,270
Share premium 17.7 3,853,767,032 3,853,767,032
Statutory reserve 18 9,405,017,728 8,129,149,416
Dividend equalization fund 19 355,218,455 355,218,455
Revaluation reserve on govt. securities 20.1 4,805,926,053 98,965,051
Assets revaluation reserve 20.2 478,558,600 478,558,600
Fair value gain/(loss) on equity investment 9 1,131,197,846 1,261,102,670
Foreign currency translation reserve (13,641,635) 29,914,158
Surplus in profit and loss account/Retained earnings 21 13,680,255,527 12,378,804,260

Total shareholders' equity 46,955,084,366 38,919,232,912

Total liabilities and shareholders' equity

13

397,502,390,329

369,404,006,397

~




BRAC Bank Limited

Balance Sheet

As at 31 December 2020

: 2020 2019
Particulars Note Taka Taka
Off balance sheet items
Contingent liabilities
Acceptances and endorsements 22 27,887,446,334 27,669,571,296
Irrevocable letters of credit 22 15,550,643,171 12,226,956,921
Letter of guarantees 22.2 10,831,198,204 13,089,590,151
Bills for collection 22,3 12,320,479,990 20,918,191,150
66,589,767,699 73,904,309,518
Other Commitments
Swap deals with banks and customers 22.4 18,307,971,009 23,391,560,275
Spot and forward deals with banks and customers 22.4 8,682,289,771 2,841,289,906
26,990,260,781 26,232,850,181
Total off balance sheet items including contingent liabilities 93,580,028,480 100,137,159,699
Net asset value (NAV) per share 45 3541 [ 29.35

The notes 1 to 47 and annexures A to L form an integral part of these financial statements.
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Enroiment Number: 509
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Chartered Accountants
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BRAC Bank Limited

Profit and Loss Account

For the year ended 31 December 2020

; 2020 2019
Particulars Note Taka Taka
Interest income 24 24,708,585,875 29,692,102,368
Interest paid on deposits and borrowing etc. 25 13,328,975,578 14,654,308,149
Net interest income 11,379,610,297 15,037,794,219
Investment income 26 6,456,643,091 3,071,620,681
Commission, exchange and brokerage 27 2,560,275,778 3,168,228,463
Other operating income 28 111,861,433 110,459,191
Total operating income (a) 20,508,390,599 21,388,102,554
Salaries and allowances 29 6,228,455,055 5,578,849,064
Rent, taxes, insurance, electricity etc. 30 664,814,313 701,300,962
Legal expenses 18,361,919 31,142,353
Postage, stamps, telecommunication etc. 31 204,617,611 230,319,874
Stationery, printing, advertisement etc. 32 220,659,472 269,486,898
Chief Executive's salary and fees 33 18,775,000 18,775,000
Directors' fees 34 1,596,800 1,066,520
Auditors' fees 35 1,840,000 1,840,000
Depreciation and repair of the bank’s assets 36 2,081,241,194 2,050,466,915
Other expenses 37 2,466,298,899 2,5657,229,126
Total operating expenses (b) 11,906,660,263 11,440,476,712
Profit before provisions (c = a-b) 8,601,730,336 9,947,625,842
Provision for loans/Investments:
Loans and advances 2,365,157,113 1,096,128,805
Diminution in value of investments (563,219,881) 534,400,000
Off balance sheet items 63,083,635 (192,000,000)
Other provisions 1,581,941 3,790,385
Total provision (d) 39 1,866,602,308 1,442,319,190
Total Profit/(loss) before taxes (e= c-d) 6,735,127,528 8,505,306,652
Provision for taxation:
Current tax expense 2,537,375,925 3,718,904,812
Deferred tax income (343,080,346) (859,400,548)
Total provision for taxation (f) 40 2,194,295,579 2,859,504,264
Net profit after taxation (e-f) 4,540,831,949 5,645,802,388
Retained earnings brought forward from previous period/year 12,378,804,260 9,794,724,973
Net effect of all items directly recognised in Equity-retained earnings (113,449,385) 248,088,649
Profit available for appropriation 16,806,186,824 15,688,616,010
Appropriations:
Statutory reserve 1,275,868,312 1,701,061,330
General reserve - -
Dividend 1,850,062,985 1,608,750,420
Dividend equalization fund - -
3,125,931,297 3,309,811,750
Retained Surplus 13,680,255,527 12,378,804,260
Earnings Per Share (EPS) [previous year's figure restated] 41 [ 342 [ 4.26 |

The notes 1 to 47 and annexures A to L form an integral part of these financial statements.
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BRAC Bank Limited
Cash Flow Statement
For the year ended 31 December 2020
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] 2020 2019
Particulars Note Taka TFaite
A. Cash flows from operating activities
Interest receipts in cash 28,051,067,431 31,838,943,779 |
Interest payment (15,343,961,961) (13,904,507,701)
Dividend receipts 96,094,680 123,760,324
Fees and commission receipts in cash 2,560,275,778 3,151,040,824
Recoveries on loans previously written off 633,704,077 786,257,664
Cash payments to employees (6,243,757,705) (5,650,932,696)
Cash payments to suppliers (423,015,776) (556,139,283)
Income tax paid (3,564,500,491) (2,706,854,957)
Receipts from other operating activities 43 1,691,821,434 642,094,138
Payment for other operating activities 44 (3,611,118,630) (4,275,850,196)
Operating Cash flow before changes in operating assets and liabilities (i) 3,846,608,837 9,447,811,896
Increase/decrease in operating assets and liabilities
Loans and advances to customers (8,972,011,665) (26,083,078,267)
Other assets 1,207,569,075 (329,557,246)
Deposits from other banks/borrowings (1,295,171,744) 5,360,091,417
Deposits from customers 22,632,432,701 33,837,248,816
Other liabilities : 1,195,346,011 473,789,477
Cash utilised in operating assets and liabilities (ii) 14,768,164,378 13,258,494,197
Net cash flows from operating activities (i+ii) (a) 18,614,773,215 22,706,306,093
. Cash flows from investing activities
Treasury bills 12,463,112,715 (6,482,003,710)
Treasury bonds (34,318,050,369) (12,351,679,718)
Sale/ (Investment) in shares (465,347,240) (207,711,895)
Sale/ (Investment) in bonds 159,332,423 (1,131,615,340)
Acquisition of fixed assets (758,893,262) (1,219,205,803)
Disposal of fixed assets 108,701,537 12,760,488
Net cash used in investing activities (b) (22,811,144,196) (21,379,455,978)
. Cash flows from financing activities
Dividend paid [ (918,394,579)] [ (172,484)]
Net cash used in financing activities ( ¢) (918,394,579) (172,484)
‘Net increase/decrease in cash (atbtc) ] (5,114,765,560) 1,326,677,631
Effect of exchange rate changes on cash and cash equivalent 87,177,429 50,003,697
Cash and cash equivalents at the beginning of year 38,630,874,333 37,254,193,005
Cash and cash equivalents at the end of the year 42 33,603,286,202 38,630,874,333
Cash and cash equivalents at the end of the year:
Cash in hand (including foreign currency) 7,091,907,372 6,726,443,188
Balance with Bangladesh Bank and its agents bank(s) 12,151,189,284 16,103,064,899
(including foreign currency) _
Balance with other banks and financial institutions 14,358,762,046 15,799,498,546
Prize Bond 1,427,500 1,867,700
33,603,286,202 38,630,874,333
Net operating cash flow per share 46 | 14.04 | | 1713 |

The notes 1 to 47 and annexures A to L form an integral part of these financial statements.

Note: The reconciliation of net profit with cash flows from operating activities (standalone basis) has been presented at Annexure -
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BRAC Bank Limited

Notes to the financial statements as at and for the year ended 31 December 2020

Section - One : Corporate profile and significant accounting policies

14

BRAC Bank Limited

BRAC Bank Limited (the "Bank" or "BRAC Bank") is a scheduled commercial bank established under the Bank Company Act, 1991,
and incorporated as a public company, limited by shares, on 20 May 1999 under the Companies Act, 1994, in Bangladesh, vide
RJSC registration no. C-37782(2082)/99. The primary objective of the bank is to conduct all kinds of banking businesses. On
completion of all legal formalities, the bank commenced its operations on 4th July 2001. At present, the bank has 187 banking
branches (2019: 187 branches), 185 zonal offices (2019: 186 zonal offices), 456 SME unit offices (2019: 456 SME unit offices), 375
ATMs (2019: 424 ATMs) and 481 agent outlets (2019: 301 agent outlets) spread across the country. The registered address of the
bank is: Anik Tower, 220/B Tejgaon Gulshan Link Road, Tejgaon, Dhaka-1208. BRAC Bank has been listed on the Dhaka Stock
Exchange and Chittagong Stock Exchange as a publicly traded company from 28 January 2007 and 24 January 2007, respectively.
A brief description of the subsidiaries and associates of BRAC Bank is provided in note 1.2.

Principal Activities and nature of operations of BRAC Bank Limited

The principal activities of the Bank are banking and related activities including accepting customer deposits, lending to retail, Small
Money Enterprise (SME) and corporate customers, trade financing, lease financing, project financing, issuing Letters of Credit, inter
bank borrowing and lending, dealing in government securities, equity shares etc. There have been no significant changes in the
nature of the principal activities of the Bank during the financial year under review.

As a fully operational commercial bank, BRAC Bank Limited focuses on pursuing unexplored market niches in the Small and
Medium Enterprises (SME) business, which hitherto has remained largely untapped within the country. Significant percentage of
BRAC Bank's clients had no prior experience with formal banking. With the view to reaching clients, the Bank has established a wide
network of branches, zonal offices, SME unit offices and agent banking outlets offering services in the heart of rural and urban
communities.

Real Economy intermediation can be considered Triple Bottom Line if it supports individuals or enterprises delivering impact in at
least one of the following categories: Social Empowerment (People), Environmental Regeneration (Planet), and/or Economic
Resiliency (Prosperity). As a founder member of GABV and being the trailblazer of values-based banking in Bangladesh, BRAC
bank always strives to contribute towards achieving the Sustainable Development Goals (SDGs), where financing for SMEs to
generate employment in an environmentally-friendly manner remains as our top priority.

Off Shore Banking Unit

The Bank commenced its off-shore banking operation after obtaining permission from Bangladesh Bank in 2010. The Off-shore
Banking Unit (OBU) is governed by the rules and guidelines of Bangladesh Bank. Apart from the reporting of OBU with solo financial
statements, a separate financial statements of OBU is shown in Annexure I. The principal activities of OBU are to provide all kinds
of commercial banking services to its customers in Bangladesh in foreign currency.

Custodian Service

The Bank obtained permission to work as a security custodian from Bangladesh Securities and Exchange Commission vide its
certificate no. SC-10/2009 dated 12 November 2009 under the Securities and Exchange Commission (Securities Custodian Service)
Rules 2003. Financial performance of Security Custodial Services have been separately reported in Annexure J along with Bank’s
audited financial statements in compliance with the requirement u/s 10(2) of Security Custodial Services Rules 2003. The due
certificate from external auditors has been obtained on internal control and financial statements of security custodial operations of
the Bank and annexed with the financial statements.

Agent banking

BRAC Bank obtained permission from Bangladesh Bank on 11 March 2018, vide reference no. BRPD(P-3)745/(50)2018-1806, to
commence Agent Banking services and, subsequently, started commercial operations on 11 September 2018. Agent Banking
channel will be the vital move of BRAC Bank Limited to provide smart banking services to the unbanked population of the nation,
hence boost the financial inclusion countrywide. BRAC Bank Limited looks forward to expand its agent banking network since it
enables the bank to extend its services to the underserved people living in the remote region where traditional branch banking is
difficult to perform. BBL also wants to make its services accessible to those who have little formal and financial literacy in a cost
effective manner. Till 31 December 2020, there were 481 Agent Banking Outlets in 64 districts across the country.

To facilitate and secure the services of agent banking channel, the Agent Banking Software (ABS) will be under use which enables
the transactions to be real time through online. The transactions will be secured by two factor authentication (2FA) mechanism in
which both the customer’s and the agent’s thumbprint through a biometric device will be used to validate the transaction/request. By
the system customer will be notified through a system generated printed receipt of the executed transaction and an SMS alert as
well.

Services that are currently being dispensed include account opening (savings), cash deposit and withdrawal, cash deposits in branch
AIC, SME loan disbursement & repayment collection, foreign remittance disbursement, debit card & cheque book issuance,
corporate bill/distributor fee collection, insurance premium collection, balance inquiry, internet and SMS banking etc.
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Notes to the financial statements as at and for the year ended 31 December 2020 (Continued)

1.2

124

12.2

1.2.4

Subsidiaries and associates of BRAC Bank Limited

BRAC EPL Investments Limited (subsidiary)

BRAC Bank acquired 51% shares of Equity Partners Limited on 31 July 2009. This entity was incorporated in Bangladesh on 19
April 2000 as a private limited company, under the Companies Act, 1994, and was subsequently renamed as "BRAC EPL
Investments Limited". BRAC Bank acquired an additional 25% shares in the entity in 2011 and an additional 18.57% in 2016. During

2017, the bank acquired a further 5.275% in the entity. During 2019, the bank acquired another 0.10%, thus taking the total
shareholding to 99.945% at the end of the year 2019.

BRAC EPL Investments was established to cater to the needs of the fast growing capital markets of Bangladesh. It works as a
merchant bank with a full-fledged merchant banking license from Bangladesh Securities and Exchange Commission (BSEC). The
company's service portfolio comprises lead managing initial public offerings, domestic and international placements, portfolio
management and project development and consultancy.

The audited financial statements is enclosed in Appendix - A.
BRAC EPL Stock Brokerage Limited (subsidiary)

BRAC Bank Limited acquired 51% shares of Equity Partners Securities Limited on 31 July 2009. Equity Partners Securities Limited
was incorporated in Bangladesh on 16 May 2000 as a private limited company under the Companies Act, 1994. Subsequently, the
management decided to rename Equity Partners Securities Limited as BRAC EPL Stock Brokerage Limited. In the year 2011, the
bank acquired an additional 39% shares of EPL Stock Brokerage Limited. As a result, the bank's controlliing interest has risen to
90% of EPL Stock Brokerage Limited.

BRAC EPL Stock Brokerage Limited was established to cater to the needs of the brokerage business in Bangladesh. It has
corporate membership of both Dhaka Stock Exchange and Chittagong Stock Exchange.

The audited financial statements is enclosed in Appendix - B.
bKash Limited (subsidiary)

BRAC Bank Limited formed bKash Limited, a private company limited by shares incorporated on 1 March 2010 under the
Companies Act, 1994. bKash Limited was established to introduce mobile financial services in Bangladesh. The bank has obtained
a license from Bangladesh Bank for bKash Limited for rendering mobile financial services. Notable, Alipay Singapore E- Commerce
Private Limited (AliPay) invested in the equity of bKash Limited in 2018. BRAC Bank currently holds 51% equity shares in the
company. Out of the remaining equity shares, 29% is held by Money in Motion LLC (a company listed in the US), 9.9% is held by
International Finance Corporation (IFC), and the rest 10.1% is held by Alipay Singapore.

With the consent of all existing shareholders, in 2014, Bill & Melinda Gates Foundation (B&M) and in 2018, Alipay Singapore E-

. Commerce Private Limited ("Alipay") further invested in bKash Limited in the form of convertible preference shares. Out of the total

87,963 convertible preference shares, B&M holds 32,530 shares, and Alipay holds 55,433 shares. Preference shareholders do not
have any voting rights but has same rights as equity shareholders with respect to economic interest in the company. These
preference shares are convertible at a 1:1 basis to ordinary shares at the option of the preference shareholders. Consolidated
financial statements have been prepared considering the potential dilution, or otherwise according to economic interest on bKash.

The audited financial statements is enclosed in Appendix - C.
BRAC SAAJAN Exchange Limited (subsidiary)

BRAC . Bank Limited acquired 75%+1 shares (249,992 shares out of the total 333,333 shares) of "SAAJAN Worldwide Money
Transfer Limited" (SWMTL) in the UK. Bangladesh Bank provided necessary approvals of GBP 500,000 to acquire SWMTL and
setting up two new branches in Luton and Bradford, UK. As per permission of Bangladesh Bank, SWMTL has been renamed as
"BRAC SAAJAN Exchange Ltd” (BSE). BRAC Bank has been controlling and monitoring all its operations as a holding company.

The audited financial statements is enclosed in Appendix - D.
BRAC IT Services Limited (associate)

BRAC IT Services Ltd. (bITS) was initially founded as Documenta™ Ltd, a digital archiving firm, in 1999. BRAC IT Services Ltd. was
then formed in April 2013 through the merger of Documenta™ Ltd and the IT Division of BRAC Bank. BRAC Bank acquired 51%
shares of BRAC IT Services Limited, a private company limited by shares under the Companies Act, 1994, incorporated on 9 April
2013. It currently operates as an IT services company. In the year 2017, BRAC Bank reduced its holding in BRAC IT Services
Limited from 51% to 48.67% by selling 1,034 shares to'BRAC. Due to this disinvestment, BRAC IT Services Limited was converted
as ‘Associate’ of the bank at the end of the year 2017, from a ‘Subsidiary’ status. However, due to new investment by BRAC in 2020,
the holding percentage of BRAC Bank further reduced to 12.92% at the end of the year 2020.
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Notes to the financial statements as at and for the year ended 31 December 2020 (Continued)

1.2.6
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Summary of shareholding in subsidiaries and associates

BRAC Bank's (BBL) shareholding position in all of its subsidiaries and associates is summarized below:

No. of ordin hares held Sels

Name of subsidiaries/associates Face value| Total no. of ordinary shares ! byarByBsL a percentag? of

) per share shareholding

) 2020 2019 2020 2019 2020 2019
BRAC EPL Investments Limited BDT 10 258,500,000 | 258,500,000 | 258,358,734 | 258,358,734 | 99.95%| 99.95%
BRAC EPL Stock Brokerage Limited |BDT 100 7,009,538 7,009,538 6,308,541 6,308,541 | 90.00% 90.00%
bKash Limited BDT 100 381,949 381,949 194,800 194,800 | 51.00%| 51.00%
BRAC SAAJAN Exchange Limited GBP 1 333,333 333,333 249,992 249,992 | 75.00%| 75.00%
BRAC IT Services Limited BDT 1,000 233,729 62,024 30,190 30,190 | 12.92%| 48.67%

Basis of preparation of financial statements
Consolidated and separate financial statements

Separate financial statements of the bank for the year ended 31 December 2020 comprise the operation of the Domestic Banking
Unit (DBU) (main operations), as well as operations of the Off-shore Banking Unit (OBU), together referred to as ‘the bank’.
Consolidated financial statements comprise those of the bank (parent) and its subsidiaries and associates (note 1.2), together
referred to as ‘the Group’, or individually referred to as ‘Group entities/subsidiaries/associates’, as the case may be. There were no
significant changes in the operations of the bank/group entities. A summary of accounting principles and policies which have been
applied consistently (unless otherwise stated), are set out below and in the notes of respective areas:

Statement of compliance and basis of preparation

The Financial Reporting Act 2015 (FRA) was enacted in 2016. Under the FRA, the Financial Reporting Council (FRC) was formed in
2017 and has adopted International Accounting Standards (IASs) and International Financial Reporting Standards (IFRSs) as the
applicable Financial Reporting Standards for public interest entities such as banks with effect from 2 November 2020.

The consolidated and separate financial statements of the Group and the bank, respectively, have been prepared in accordance with
the IFRS adopted by FRC and in addition to this, the bank also complied with the requirements of the following laws and regulations
from various Government bodies:

i) The Bank Company Act, 1991, and amendment thereon;

ii) The Companies Act, 1994;

iiy  Circulars, Rules and Regulations issued by Bangladesh Bank (BB) time to time;

iv) Bangladesh Securities and Exchange Rules, 1987; Bangladesh Securities and Exchange Ordinance, 1969; Bangladesh
Securities and Exchange Act, 1993 and Bangladesh Securities and Exchange Commission (Public Issue) Rules 2015 and
amendments thereon;

V) The Income Tax Ordinance, 1984, and amendments thereon;

vi)  The Value Added Tax Act, 2012, The Value Added Tax Rules, 2016 and amendments thereon;

vii) Dhaka Stock Exchange Limited (DSE) Chittagong Stock Exchange Limited (CSE) and Central Depository Bangladesh Limited
(CDBL) rules and regulations; and

viii)  Financial Reporting Act, 2015.

In case any requirement of the Bank Company Act, 1991, and provisions and circulars issued by Bangladesh Bank (BB) differ with
those of IFRS, the requirements of the Bank Company Act, 1991, and provisions and circulars issued by BB shall prevail. Material
departures from the requirements of IFRS are as follows:

i) Investment in equity instruments

IFRS: As per requirements of IFRS 9: Classification and measurement of investment in equity instruments depend on how these are
managed (the entity’s business model) and their contractual cash flow characteristics. Based on these factors, it would generally fall
either under ‘at fair value through profit and loss account’ or under ‘at fair value through other comprehensive income’ where any
change in the fair value (measured in accordance with IFRS 13) at the year-end is taken to the profit and loss account or other
comprehensive income, respectively.

Bangladesh Bank: As per Banking Regulation and Policy Department (BRPD) circular no. 14, dated 25 June 2003, investments in
quoted shares and unquoted shares are revalued at the year-end at market price and as per the book value of the last audited
balance sheet, respectively. Provisions should be made for any loss arising from diminution in value of investments; otherwise
investments are recognised at cost.

ii) Subsequent measurement of Government securities

IFRS: Government securities refer primarily to various debt instruments which include both bonds and bills. As per requirements of
IFRS 9: Financial Instruments, bonds can be categorised as "Amortised Cost (AC)", or "Fair Value Through Profit or Loss (FVTPL)",
or "Fair Value through Other Comprehensive income (FVOCI)". Bonds designated as Amortised Cost are measured at amortised
cost method, and interest income is recognised through profit and loss account. Any changes in fair value of bonds designated as

FVTPL is recognised in the profit and loss account. Any changes in fair value of bonds designated as FVOCI is recognised in other
reserves, as a part of equity.

As per requirements of IFRS 9, bills can be categorised either as "Fair Value Through Profit or Loss (FVTPL)" or "Fair Value through
Other Comprehensive Income (FVOCI)". Any change in fair value of bills is recognised in the profit and loss account or other
reserves as a part of equity, respectively.
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Notes to the financial statements as at and for the year ended 31 December 2020 (Continued)

Bangladesh Bank: As per DOS Circular no. 05, dated 26 May 2008, and subsequent clarification in DOS Circular no. 05, dated 28
January 2009, Government securities/bills are classified into Held for Trading (HFT) and Held to Maturity (HTM). HFT securities are
revalued on the basis of mark-to-market and at year-end, any gains on revaluation of securities which have not matured as at the
balance sheet date are recognised in other reserves as a part of equity. Any losses on revaluation of securities which have not
matured as at the balance sheet date are charged in the profit and loss account. Interest on HFT securities, including amortisation of
discount, are recognised in the. profit and loss account. HTM securities which have not matured as at the balance sheet date are
amortised at year-end, and gains or losses on amortisation are recognised in other reserves as part of equity.

iii) Provision on loans and advances

IFRS: As per IFRS 9: Financial Instruments, an entity shall recognise an impairment allowance on loans and advances based on
expected credit losses. At each reporting date, an entity shall measure impairment allowance for loans and advances at an amount
equal to the lifetime expected credit losses, if the credit risk on these loans and advances has increased significantly since initial
recognition, whether assessed on an individual or collective basis, considering all reasonable information (including that which is
forward-looking). For those loans and advances for which credit risk has not increased significantly since initial recognition, at each
reporting date, an entity shall measure the impairment allowance at an amount equal to 12-month expected credit losses that may
result from default events on such loans and advances that are possible within 12 months after the reporting date.

Bangladesh Bank: As per BRPD Circular no. 07 dated 21 June 2018, BRPD Circular no 13 dated 18 October 2018, BRPD circular
No. 15 dated 27 September 2017, BRPD circular no. 16 dated 18 November 2014, BRPD circular no. 14 dated 23 September 2012,
BRPD circular no. 05 dated 29 May 2013, BRPD circular no. 1 dated 20 February 2018, BRPD circular no. 3 dated 21 April 2019,
BRPD circular no. 52 Dated 20 October 2020, a general provision at 0.25% to 2% under different categories of unclassified loans
(good/standard and SMA loans) has to be maintained regardless of objective evidence of impairment. Also, provision for different
categories of classified loans (sub-standard, doubtful and bad and loss loans) has to be provided at 20%, 50% and 100%
respectively, for loans and advances depending on time past due. Again, as per BRPD circular no. 14 dated 23 September 2012 and
BRPD circular no. 07 dated 21 June 2018, a general provision at 1% is required to be provided for all off-balance sheet exposures
except on 'bills for collection' and 'guarantees' where the counter guarantees have been issued by multilateral development bank
(MDB)/international bank having BB rating: grade '1' equivalent outlined in the Guidelines on Risk Based Capital Adequacy (Revised
Regulatory Capital Framework for banks, in line with Basel-lll). Such provision policies are not specifically in line with those
prescribed by IFRS 9. As per BRPD circular no. 16 dated 21 July 2020, provision @ 5%, 20% on SMEF financing on §S,DF except
mediem entreprise has to be maintained. As per BRPD circular No: 56 dated 10 December 2020, Special General Provision -
COVID-19 @ 1% has to be maintained on all UC moratorium loans.

iv) Other comprehensive income

IFRS: As per IAS 1 Presentation of Financial Statements, other comprehensive income is a component of financial statements or
the elements of other comprehensive income are to be included in single comprehensive income statements.

Bangladesh Bank: Bangladesh Bank has issued templates for financial statements which will strictly be followed by all banks. The
templates of financial statements issued by Bangladesh Bank do not include Other Comprehensive Income nor are the elements of
Other Comprehensive Income allowed to be included in a single Other Comprehensive Income (OCI) statement. As such, the bank
does not prepare Other Comprehensive Income statement. However, elements of OCI, if any, are shown in the statement of
Changes in Equity.

v) Financial instruments — presentation and disclosure

In several cases, Bangladesh Bank guideline categorize, recognise, measure and present financial instruments differently from those
prescribed in IFRS 9: Financial Instruments. Hence, some disclosure and presentation requirements of IFRS 7 Financial
Instruments: Disclosures and IAS 32 Financial Instruments: Presentation cannot be made in the financial statements.

vi) Repo and reverse repo transactions

IFRS: As per IFRS 9, when an entity sells a financial asset and simultaneously enters into an agreement to repurchase the asset (or
a similar asset) at a fixed price on a future date (repo), the arrangement is treated as a loan, and the underlying asset continues to
be recognised at amortised cost in the entity’s financial statements. The difference between selling price and repurchase price will be
treated as interest expense. The same rule applies to the opposite side of the transaction (reverse repo).

Bangladesh Bank: As per DOS Circular letter no. 6, dated 15 July 2010, and subsequent clarification in DOS Circular no. 03, dated
30 January 2012 and DOS circular no. 2, dated 23 January 2013, when a bank sells a financial asset and simultaneously enters into
an agreement to repurchase the asset (or a similar asset) at a fixed price on a future date (repo or stock lending), the arrangement is
accounted for as a normal sales transaction, and the financial assets are de-recognised in the seller's book and recognised in the
buyer’s book.

However, as per DMD circular letter no. 7, dated 29 July 2012, non-primary dealer banks are eligible to participate in the Assured
Liquidity Support (ALS) programme, whereby such banks may enter collateralised repo arrangements with Bangladesh Bank. Here,
the selling bank accounts for the arrangement as a loan, thereby continuing to recognise the asset.

22



Notes to the financial statements as at and for the year ended 31 December 2020 (Continued)

vii) Financial guarantees

IFRS: As per IFRS 9: Financial Instruments, financial guarantees are contracts that require an entity to make specified payments to
reimburse the holder for a loss it incurs if a specified debtor fails to make payment when due, in accordance with the term of debt
instruments. Financial guarantee liabilities are recognised initially at their fair value, and the initial fair value is amortised over the life
of the financial guarantee. The financial guarantee liability is subsequently carried at the higher of this amortised amount, and the

loss allowance determined as expected credit loss under IFRS 9. Financial guarantees are prescribed to be included within other
liabilities.

Bangladesh Bank: As per BRPD circular no. 14, dated 25 June 2003, financial guarantees, such as Letter of Credit and Letter of
Guarantee should be treated as off balance sheet items. No liability is recognised for the guarantee, except the cash margin.

viii) Cash and cash equivalents

IFRS: Cash and cash equivalent items should be reported as cash item as per IAS 7: Statement of Cash Flows.

Bangladesh Bank: Some cash and cash equivalent items, such as money at call and on short notice, treasury bills, Bangladesh
Bank bills and priZe bonds are not shown as cash and cash equivalents. Money at call and on short notice is shown separately in the
balance sheet. Treasury bills, Bangladesh Bank bills and prize bonds are shown under investment in the balance sheet. However, in
the cash flow statement, money at call and short notice and prize bonds are shown as cash and cash equivalents beside cash-in-
hand, balance with Bangladesh Bank and other banks.

ix) Non-banking assets

IFRS: There is no particular/specific guideline about non-banking assets in IFRS.

Bangladesh Bank: As per BRPD circular no. 14, dated 25 June 2008, there is a separate balance sheet item titled as non-banking
asset that exists in the standard format.

x) Cash flow statement
IFRS: As per JAS 7: Statement of Cash Flows, cash flow statement can be prepared either in direct method or indirect method. The
presentation is selected to present these cash flows in a manner that is most appropriate for the business or industry. The method

selected is applied consistently.

Bangladesh Bank: As per BRPD circular no. 14, dated 25 June 2003, the cash flow statement is a mix of both the direct and
indirect methods. .

xi) Balance with Bangladesh Bank

IFRS: Balance with Bangladesh Bank should be treated as other asset, asit is not available for use in day to day operations, as per
IAS 7: Statement of Cash Flows.

Bangladesh Bank: Balance with Bangladesh Bank is treated as cash and cash equivalents.
xii) Presentation of intangible asset
IFRS: Intangible assets must be identified and recognised, and the disclosure must be given as per /AS 38: Intangible Assets.

Bangladesh Bank: Intangible assets are shown in fixed assets, including premises and furniture and fixtures, as there is no specific
regulation for intangible assets in BRPD circular no. 14, dated 25 June 2003.

xiii) Off balance sheet items
IFRS: As per IFRS, there is no requirement for disclosure of off balance sheet items on the face of the balance sheet.

Bangladesh Bank: As per BRPD circular no. 14, dated 25 June 2003, off balance sheet items, e.g. Letter of Credit, Letter of
Guarantee and Acceptance must be disclosed separately on the face of the balance sheet.

xiv) Disclosure of appropriation of profit
IFRS: There is no requirement to show appropriation of profit on the face of statement of comprehensive income.

Bangladesh Bank: As per BRPD circular no. 14, dated 25 June 2003, appropriation of profit should be disclosed on the face of
profit and loss account.

xv) Loans and advances/investments net of provision
IFRS: As per IFRS 9, loans and advances/investments should be presented net of provision.

Bangladesh Bank: As per BRPD circular no. 14, dated 25 June 2003, provision on loans and advances/investments are presented
separately as liability and cannot be netted-off against loans and advances.
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xvi) Recognition of interest in suspense

IFRS: Loans and advances to customers are generally classified at amortised cost as per IFRS 9, and interest income is recognised
in the profit and loss account by using the effective interest rate method to the gross carrying amount over the term of the loan. Once

a loan subsequently becomes credit-impaired, the entity shall apply the effective interest rate to the amortised cost of these loans
and advances.

Bangladesh Bank: As per BRPD circular no. 14, dated 23 September 2012, once a loan is classified as Sub-standard, Doubtful BL
(special reason), interest accrued on such loans are not allowed to be recognised as income, rather the corresponding amount
needs to be credited to an interest in suspense account which is presented as other liability in the balance sheet.

xvii) Provision on undrawn loan commitments

IFRS: As per IFRS 9, the bank shall recognise credit losses on undrawn loan commitments, such as Letter of Credit (L/C), Letter of
Guarantee (L/G), etc., as the present value of the difference between the contractual cash flow that are due by the customer if the
commitment is drawn down and the cash flows that the bank expects to receive.

Bangladesh Bank: As per BRPD Circular no. 07, dated 21 June 2018, and BRPD Circular no. 14, dated 23 September 2012, the
bank is required to maintain a provision at 1% rate against off balance sheet exposures (which includes all types of undrawn loan
commitments).

xviii) Name of the financial statements

IFRS: As per IAS 1, complete set of financial statements consists statement of financial position, statement of profit or loss and other
comprehensive income, statement of changes in equity, statement of cash flows and notes, comprising significant accounting
policies and other explanatory information.

Bangladesh Bank: The forms of financial statements and directives for preparation thereof of the bank companies in Bangladesh
are guided by BRPD Circular no. 14, dated 25 June 2003 and subsequent amendments thereof from time to time. BRPD circular no.
14 states the statement of financial position as balance sheet and statement of profit or loss and other comprehensive income as
profit and loss account.

[Also refer to (note 2.9) Compliance of International Financial Reporting Standards (IFRS)]
Going concern

The accompanying financial statements have been prepared on a going concern assumption that the Bank will continue in operation
over the foreseeable future. The Bank has neither any intention nor any legal or regulatory compulsion to liquidate or curtail
materially the scale of any of its operations. Key financial parameters (including liquidity, profitability, asset quality, provision
sufficiency and capital adequacy) of the bank continued to demonstrate a healthy trend for a couple of years. The rating outlook of
the bank, as reported by all the rating agencies is ‘Stable’.

Management has also assessed the overall impact on COVID 19 and has notidentified any indications that may cast doubt on going
concern of the group and the bank. Bank's primary business has not impacted expressively as it has a significant growth even the
pandemic declared by WHO except in cards and trade business. The management do not see any issue with respect to going
concern due to recent pandemic COVID-19. Besides, the management is notaware of any other material uncertainties that may cast
significant doubt upon the bank's ability to continue as a going concern.

Functional and presentation currency

The financial statements are presented in Bangladeshi Taka (BDT), which is the bank's functional currency. The functional currency
of the Bank Off-shore Banking Unit (OBU) and one of the Banks subsidiaries, namely BRAC SAAJAN Exchange Limited, is in
United States Dollar (USD) and Great Britain Pound (GBP), respectively. Financial statements of the above-mentioned unit and
subsidiary have been translated into the presentation currency, i.e. Bangladeshi Taka (BDT), following the guidelines of JAS 21: The
Effect of Changes in Foreign Exchange Rates. The functional and presentation currency of other subsidiaries and associates is in
Bangladeshi Taka (BDT). Except as indicated, figures have been rounded-off to the nearest Taka.

Use of estimates and judgments

The preparation of financial statements requires the management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised, and in any future periods affected. The key item which involve these judgments, estimates
and assumptions are discussed below:

Impairment losses on loans and advances

In addition to the provision made for loans and advances based on the guidelines of Bangladesh Bank, the Bank reviews its loans
and advances portfolio on a monthly basis to assess whether a further allowance for impairment should be provided in the income
statement. Judgments by the management is required in the estimation of these amounts, and such estimations are based on
assumptions about a number of factors, though actual results may differ, resulting in future changes to the provisions.
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Other items

Other key items where estimates or judgements were involved include:

a) Deferred tax (Note - 9.4)

b) Useful life of fixed assets and right of use of assets (Note - 8)

¢) Revaluation of land (Note - 20.2 and Annexure - F)

d) Provisions (Note - 16)

e) Defined benefit obligation - gratuity (Note - 9.5)

f) Remeasurement gain/(loss) of defined benefit obligation and plan assets (Note - 9.5)
g) Impairment testing of goodwill and/or investment in subsidiary/associates (Note 6 and 37.1)
h) Lease liabilities (Note - 16)

i) Provision for taxation (Note - 40)

Materiality and aggregation

Each material item considered by the management as significant has been displayed separately in the financial statements. No
amount has been set off, unless the Bank has a legal right to set off the amounts and intends to settle on net basis. Income and
expenses are presented on a net basis only when permitted by {he relevant accou nting standards.

Comparative information

Accounting policies have been consistently applied by the Bank and are consistent with those used in the previous year.
Comparative information is rearranged wherever necessary to conform with the current presentation.

Basis of consolidation

Consolidated financial statements include financial statements of BRAC Bank Limited and its subsidiaﬁes, BRAC EPL Investments
Limited, BRAC EPL Stock Brokerage Limited, bKash Limited and BRAC SAAJAN Exchange Limited, as those of a single economic
entity.

The consolidated financial statements have been prepared in accordance with International Financial Reporting Standard (IFRS) 10:
Consolidated Financial Statements. The consolidated financial statements are prepared to a common reporting year ended 31
December 2020.

Subsidiaries

‘Subsidiaries’ are entities controlled by the Group. The Group controls an entity if it is exposed to, or has rights to, variable returns
from its involvement with the entity and has the ability to affect those returns through its power over the entity. The Group reassesses
whether it has control if there are changes to one or more of the elements of control. This includes circumstances in which protective

rights held (e.g. those resulting from a lending relationship) become substantive and lead to the Group having power over an
investee.

Financial statements of subsidiaries are included in the consolidated financial statements from the date on which control commences
until the date on which control ceases.

Intra-company transactions, balances and intra-group gains on transactions between group companies are eliminated on
consolidation.

Associates

An associate is an enterprise in which the investor has significant influence and which is neither a subsidiary nor a joint venture of
the investor (IAS-28: Investments in Associates and joint ventures). Significant influence is the power to participate in the financial
and operating policy decisions of the investee, but there is no control over those policies. Investment in associates is accounted for
in the consolidated financial statements under the ‘equity method’. Under this method, the investment is initially recorded at cost and
the carrying amount is increased or decreased to recognise the investor's share of profits or losses of the investee after the date of
acquisition. The investor's share of the investee's profits or losses is recognised in the investor's profit and loss account.
Distributions received from an investee reduce the carrying amount of the investment.

If the holding in subsidiary disposed-off in such a way that the status of the holding now comes to ‘Associate’ then the fair value of
the holding retained in the said entity at the date of such disposal has been considered as opening balance of Investment in
associate in Consolidated Financial Statements and related gains and losses have been recognised directly in Consolidated Equity.
Any share of profits and losses after such change/disposal have been recognised in Consolidated Profit and Loss as per equity
method.

The bank has one associate, namely BRAC IT Services Limited (biTS) at the end of year and has been accounted for under equity
method in the consolidated financial statements of the Bank.

Foreign currency transactions

Transactions in foreign currencies are translated into the respective functional currencies of Group entities at the spot exchange
rates at the date of the transactions. Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the spot exchange rate at the reporting date. The foreign currency gain or loss on monetary items is the
difference between the amortised cost in the functional currency at the beginning of the year, adjusted for effective interest and
payments during the year, and the amortised cost in the foreign currency translated at the spot exchange rate at the end of the year.
Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional currency at
the spot exchange rate at the date on which the fair value is determined. Non-monetary items that are measured based on historical
cost in a foreign currency are translated using the spot exchange rate at the date of the transaction. Foreign currency differences
arising on translation are generally recognised in reserve as part of equity.
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Foreign operations

The results of financial statements of any foreign operation (including subsidiaries, off-shore banking unit, etc.) whose functional
currency is not Bangladeshi Taka are translated into Bangladeshi Taka as follows:

a. assets and liabilities for each statement of balance sheet have been translated at the closing rate on the date of the balance
sheet. '

b. income and expenses for the profit and loss account have been translated at average rate.

Foreign currency differences are recognised in OCI and accumulated in the foreign currency translation reserve, except to the extent
that the translation difference is allocated to NCI.

Accounting for provisions, contingent liabilities and contingent assets

The Bank recognises provisions only when it has a present obligation as a result of a past event and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and when a reliable estimate of the amount of the
obligation can be made.

No provision is recognised for-

a.  Any possible obligation that arises from past events and the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the bank; or

b.  Any present obligation that arises from past events but is not recognised because-

i) It is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation; or
ii) A reliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as contingent liabilities. These are assessed continually and only that part of the obligation for which
an outflow of resources embodying economic benefits is probable, is provided for, except in extremely rare circumstances where no
reliable estimate can be made.

Contingent assets are not recognised in the financial statement since these may result in the recognition of income that may never
be realised. However, due to regulations of Bangladesh Bank (Central Bank of Bangladesh) and Bank Company Act, 1991, as
amended, all items of such contingent assets/liabilities are shown as off balance sheet items under balance sheet of the bank as a
separate section.

Reporting period
These financial statements éover one calendar year - from 01 January to 31 December 2020.
Basis of preparation of liquidity statement

The liquidity statement of assets and liabilities as on the reporting date has been prepared on residual maturity term as per the
following basis:

a)  Balances with other bank and financial institutions, money at call and short notice etc. are on the basis of their maturity term.
b)  Investments are on the basis of their residual maturity term.

lo) Loans and advances are on the basis of their repayment/ maturity schedule.

d)  Fixed assets are on the basis of their useful life.

e)  Other assets are on the basis of their adjustment.

f) Borrowing from other banks, financial institutions and agents as per their maturity/ repayment term

g) Deposits and other accounts are on the basis of their maturity term and behavioural past trend.

h)  Other long term liability on the basis of their maturity term.

i) Provisions and other liabilities are on the basis of their settlement.

Dividend

Dividend on ordinary shares is recognised as a liability and deducted from retained earnings when they are approved by
shareholders at the Annual General Meeting (AGM) of the Bank.

Dividend on ordinary shares for the year that is recommended by the Directors after the balance sheet date for approval of
shareholders at the Annual General Meeting are disclosed in Note - 47.6 to the financial statements.

Reconciliation of inter-bank/inter-branch account

Books of accounts with regard to interbank (in Bangladesh and outside Bangladesh) are reconciled on a monthly basis, and there
are no material differences which may affect the financial statements significantly.

There are no un-reconciled entries related to inter-branch transactions as on the reporting date.
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Compliance with International Financial Reporting Standard (IFRS)

Ref. Name of the standards Status
IFRS-1 First-Time Adoption of International Financial Reporting Standards Not applicable
IFRS-2 Share-based Payment Not applicable
IFRS-3 Business Combinations Complied
IFRS-4 Insurance Contracts Not applicable
IFRS-5 Non-current assets Held for Sale and Discounted Operations Not applicable
IFRS-6 Exploration for and Evaluation of Mineral Resources Not applicable
IFRS-7 Financial Instruments: Disclosures Complied *
IFRS-8 Operating Segments Complied*
IFRS-9 Financial Instruments Complied *
IFRS-10 Consolidated Financial Statements i Complied

IFRS-11 Joint Arrangements Not applicable
IFRS-12 Disclosure of Interests in Other Entities Complied
IFRS-13 Fair Value Measurement Complied
IFRS-14 Regulatory Deferral Accounts Not applicable
IFRS-15 Revenue from Contracts with Customers Complied
IFRS-16 Leases Complied
IAS-1 Presentation of Financial Statements Complied*
IAS-2 Inventories Not applicable
IAS-7 Statement of Cash Flows Complied*
IAS-8 Accounting Policies, Changes in Accounting Estimates and Errors Complied
IAS-10 Events after the Reporting Period Complied
1AS-12 Income taxes Complied
IAS-16 Property, Plant and Equipment Complied
IAS-19 Employee Benefits Complied
IAS-20 Accpuntlng for Government Grants and Disclosure of Government Complied
Assistance
IAS-21 The Effect of Changes in Foreign Exchanges Rates. Complied
IAS-23 Borrowing Cost Complied
IAS-24 Related Party Disclosures Complied
IAS-26 Accounting and Reporting by Retirement Benefit Plans Not applicable
IAS-27 Separate Financial Statements Complied
IAS-28 Investment in Associates and Joint Venture Complied
IAS-29 Financial Reporting in Hyperinflationary Economies Not applicable
IAS-32 Financial Instruments: Presentation Complied *
IAS-33 Earnings Per Share Complied
IAS-34 Interim Financial Reporting ** Complied
IAS-36 Impairment of Assets Complied
IAS-37 Provisions, Contingent Liabilities and Contingent Assets Complied
IAS-38 Intangible Assets Complied*
1AS-40 Investment Property Not applicable
1AS-41 Agriculture Not applicable

* Complied to the extent possible subject to compliance to Bangladesh Bank guidelines in this respect.
** Complied in the preparation of interim financial reports of the Bank.

Reason for departure from IFRS

The Central Bank of Bangladesh (‘Bangladesh Bank’), as regulator of the banking industry, has issued a number of
circulars/directives which are not consistent with the requirements specified in IAS/IFRS, as referred above. In such cases, the bank
has followed regulatory requirements specified by Bangladesh Bank (Note - 2.1.1).

Standards issued but not yet effective

A number of new standards and amendments to standards are issued but not yet effective for annual periods beginning after 01
January 2020 and earlier application is permitted. However, the Bank has not adopted early the following new or amended standards
in preparing these financial statements. None of these are expected to have a significant effect on the consolidated financial
statements of the Group and the separate financial statements of the Bank when they become be applicable.

i) Amendments to References to Conceptual Framework in IFRS Standards.

i) Definition of a Business (Amendments to IFRS 3).

iii) Definition of Material (Amendments to IAS 1 and IAS 8).

iv) IFRS 17 Insurance Contracts

V) Interest rate benchmark reform Phase-2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16)

Insurance contracts are effective for annual periods beginning on or after 01 January 2021. Earlier adoption is permitted. This has
not been applied in preparing these consolidated and separate financial statements.

27




Notes to the financial statements as at and for the year ended 31 December 2020 (Continued)

210

2101

2.10.2

Risk management

Risk is an inherent part of the business activities, and risk management is pivotal for ensuring sustainability of the business. Today's
era of globalisation enables consequential expansion of business actvities that ultimately heightens competition levels for
organisations. Financial crisis and volatility in economic growth in some developed countries set enforce the need for comprehensive
risk management. Types of risk, however, vary from business to business, but preparing a comprehensive risk management plan
involves a collaborative process. A comprehensive risk management plan must enumerate strategies for dealing with risks specific
to any business but should not be limited to those alone.

When it comes to banking, risk management is at the heart of this business. Banks strive for embracing prudent risk management
discipline to combat unpredictable/exigent situations. Today, it is evident that banking organisations need to establish systematic and
vigilant approaches to monitor activities that are major influencers of the business.

The Standards of Risk Management, as taken up by the Bank for International Settlements (BIS) and, particularly, Basel Committee
on Banking Supervision (BCBS), has been applied by bank regulators across the world. The Central Bank of Bangladesh, i.e.
Bangladesh Bank also issued revised risk management guidelines in October 2018, which forms the basis of risk management of all
scheduled banks in Bangladesh. Guidelines require that banks adopt enhanced policies and procedures of risk management. Risk
management among banks broadly cover core risk areas of banking, i.e. credit risk, operational risk, liquidity risk and ICC risk, etc.
Bangladesh Bank also prescribes that there should be a separate desk for each of these risk types under the risk management
division. In line with the regulatory requirement and elevating its risk management function, BRAC Bank has established
comprehensive risk management guidelines, duly approved by its Board of Directors. The bank’s risk management strategy is
anchored on a clear understanding of various risks, disciplined risk assessment and prudent measurement procedures with
continuous monitoring. The bank continues to focus on improving its risk management systems not only to ensure compliance with
regulatory requirements, but also to ensure better risk-adjusted returns and optimal capital utilization, keeping in mind the
organisation’s business objectives. For sound risk management, the bank manages risk across two strategic layers - managerial
layer and operational layer. Risk Discussion are held in those levels identifying & quantifying the impact of different kind of risk
related to core areas of banking. Risk Mitigation & possible solution are discussed and they are being resoluted accordingly.

Credit risk management

Credit risk is one of the major risks out of the six core risks of the bank. It is most simply defined as the bank's borrower or
counterparty failing to meet their obligations in accordance with the agreed terms and conditions. Effective credit risk management is
a critical component of a comprehensive approach to risk management and essential to the long-term success of any banking
organisation. Assessment of credit risk involves evaluating both the probability of default by the borrower and exposure or financial
impact on the bank in the event of default. It also considers the relationships between credit risk and other risk parameters.

Considering key elements of credit risk, the bank has segregated duties of officers/executives involved in credit-related activities.
Separate divisions for Corporate, SME, Retail and Credit Cards are entrusted with the responsibility of maintaining effective
relationship with customers, marketing credit products, exploring new business opportunities, etc. For transparency in operations
during the entire credit process, teams for i. Credit Approval, ii. Asset Operations, iii. Recovery Unit and Special Asset Management
have been set up. )

The entire process involves relationship teams of respective asset portfolios (Retail, SME and Corporate) booking clients and the
underwriting team conducting thorough assessment before placing the facility for approval with the authority. Risk assessment
includes borrower risk analysis, industry risk analysis, financial risk analysis, security risk analysis, account performance risk analysis
and environmental & social risk analysis of the customer. Post-approval, the Credit Administration Department ensures compliance
with all legal formalities, completion of documentation, including security of proposed facility, and eventual disbursement. This
arrangement has not only ensured segregation of duties and accountability, but also helped in minimising risk of compromise with
quality of the credit portfolio.

To ensure sound practices in credit risk management, including taking calculated risk and maintaining asset portfolio quality, BRAC
Bank follows well-established Credit Policy Guidelines, as approved by the Board of Directors and prepared in line with
internationally-accepted risk management principles and best practices. The guidelines are also aligned with the ‘Guidelines on
Credit Risk Management (CRM) for Banks’ (March, 2016) by Bangladesh Bank, the Bank Company Act, 1991 (Amended in 2013),
Risk Management Guidelines for Banks (October, 2018) and credit-related circulars and instructions of Bangladesh Bank circulated
from time to time.

Foreign exchange risk management
Foreign exchange risk arises from fluctuations in currency prices, influenced by various macro and micro economic factors.

Contemporary financial institutions engage in activities starting from basic currency buy, sell, imports, exports and remittances to
complex structured products. Within the bank, the Treasury division is vested with the responsibility to measure and minimise risk

associated with bank’s foreign currency position.

Al treasury functions are clearly demarcated between treasury front office, mid office and back office. The front office is involved only
in dealing activities, mid office is involved in monitoring of difféfent limits, e.g. counterparty limits, dealers' trading limits, stop/loss
limits, etc. and calculation of Value at Risk (VaR) and reports directly to the Chief Risk/Operating Officer of the bank. Treasury back
office is responsible for all related processing functions with separate reporting line to the Head of Operations. Treasury front and
back office personnel operate as per Bangladesh Bank’s core risk management guidelines and also according to their respective job
descriptions. Any overlap is barred. The Banks treasury front office, mid office and back office has separate and independent
reporting lines to ensure segregation of duties and accountability and also helps minimise the risk of compromise. The full function

operates under the foreign exchange risk management policy of the bank, updated based on the latest Foreign Exchange Guidelines
from the central bank. '
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Dealing room is well-equipped with Reuter’s dealing system, a number of FX trading platforms and voice loggers, etc. State-of-the-
art treasury system is in place to ensure straight through processing (STP) of all deals. Dealing room also offers an FX trading
platform ‘BBL Electra’ to counterparty banks where all deals are auto-hedged and processed through STP without creating any
position for the dealing room. The robust treasury system of the Bank also facilitates the mid office in effective monitoring and risk
reporting and the back office with different reports, along with easy processing of transactions. Counterparty limit is set by the Credit
Committee and monitored by the mid office. Clearly expressed dealers’ trading limits, stop-loss limits and currency-wise open
position limits are in place that are monitored by the mid office. Trigger levels are set for dealers, Chief Dealer and Head of Treasury.
All FX transactions are carried out by well-trained, young and dynamic dealers who ensure local and global regulatory compliance.

Asset liability management

Changes in market liquidity and or interest rate exposes the bank’s business to the risk of loss, which may, in extreme cases,
threaten the survival of the institution. Thus, it is essential that the level of balance sheet risks are effectively managed, appropriate
policies and procedures are established to control and limit these risks and proper resources are made available for evaluating and
controlling these risks. The Asset Liability Management Committee (ALCO) of the bank monitors balance sheet and liquidity risks of
the bank.

ALCO also reviews the country's overall economic position, the bank’s liquidity position, ALM ratios, interest rate risks, capital
adequacy, deposit/advances growth, cost of deposit and yield on advances, FX gap, market interest rates, loan loss provision
adequacy and deposit and lending pricing strategy.

Prevention of Money Laundering (ML), Terrotist Financing (TF) and Proliferation Financing (PF)

In recognition of the fact that financial institutions are particularly vulnerable to ML, TF and PF, BRAC Bank has established ML and
TF Risk Management Guidenes. The purpose of this guideline is provide controls and processes to comply with local laws and
regulations and global best practices pertaining to AML-CFT, both at country and international levels, to safeguard the Bank from
potential non-compliance, financial and reputational risks. Customer Due Diligence, Enhanced Due Diligence in applicable accounts
and dedicated transaction monitoring from several levels are conducted for identification of suspicious activity and timely escalation
to Anti-Money Laundering Division (AMLD) of the Bank for appropriate reporting to Bangladesh Financial Intelligence Unit (BFIU).

Internal Control and Compliance (ICC)

Internal Control is the mechanism to provide reasonable assurance regarding the attainment of objectives in the effectiveness and
efficiency of operations, the reliability of financial reporting and compliance with applicable laws, regulations and internal policies.
The primary objective of Internal Control and Compliance is to support the bank to perform better and add value through the optimal
use of resources.

Establishing adequate internal control and ensuring an effective control environment is high on the management agenda. The bank
has instituted internal control over financial reporting and has also established monitoring mechanisms to ensure operational
effectiveness of these controls. All internal controls are specifically designed to address risks related to financial reporting, efficiency
and effectiveness of operations and compliance with applicable laws and regulations. Through internal control systems, the bank
identifies weaknesses associated with the process and adopts appropriate measures to overcome these deficiencies.

The main objectives of internal control are as follows:

a) Operations objectives: Attainment of the bank’s mission and vision.

b) Reporting objectives: Timely, accurate and comprehensive reporting - financial and non-financial, internal and external.

¢) Compliance objectives: Conducting activities and taking specific actions in accordance with applicable laws and regulations.

The bank has established an effective internal control system whose primary aim is to ensure the overall management of risks and
also provide reasonable assurance that the objectives set by the bank will be met. It has been designed to develop a high level of
risk culture among our people, establish efficient and effective operating standards, ensure reliability of internal and external
information, including accounting and financial information, secure the bank’s operations and assets, and comply with laws,
regulatory requirements and internal policies.

The key functions that have been established in reviewing adequacy and integrity of the system of internal controls are as follows:

a) Various committees are established by the Board to assist it in ensuring the effectiveness of the bank’s daily operations and
that the bank’s operations are in accordance with the corporate objectives, strategies and the annual budget, as well as
approved policies and business directions.

b) The Internal Audit Department of the Bank checks for compliance with policies and procedures and the effectiveness of the

internal control systems on an ongoing basis using samples and rotational procedures and highlights significant findings in
respect of any non-compliance.

¢) Audits are carried out on various departments/units, SME Service Centres and all branches in accordance with the annual
audit plan, approved by the Audit Committee of the Board. The frequency of audits of branches is determined by the level of
risk assessed to provide an independent and objective report. Findings of the internal audit are submitted to the Audit
Committee of the Board for review at their periodic meetings.

d) The Audit Committee of the Board of the bank reviews internal control issues identified by the Internal Audit Department,
Bangladesh Bank, External Auditors and the management, and evaluates the adequacy and effectiveness of the risk
management and internal control systems. They also review the internal audit functions with particular emphasis on the scope
of audits and quality of internal audits. The minutes of the Audit Committee meetings of the Board are tabled at the meetings of
the Board of Directors of the bank on a periodic basis.
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e) Self-assessment of anti-fraud internal controls is carried out on a semi-annual basis and is sent to Bangladesh Bank, as per
requirements of DOS Circular Letter No. 10, dated 09 May 2017, issued by Bangladesh Bank.

f) In assessing the internal control system, identified officers of the bank continued to review and update all procedures and
controls that are connected with significant accounts and disclosures of the financial statements of the bank. The bank’s
Internal Audit Department continued to verify the suitability of design and effectiveness of these procedures and controls on an
ongoing basis.

ICCD of BRAC Bank comprises mainly of four units/departments - Internal Audit, Compliance Unit, Monitoring Unit and Concurrent
Audit.

Internal audit

Internal audit is an independent, objective assurance and consulting activity designed to add value and improve an organisation’s
operations. The audit team of BRAC Bank possesses a combination of business acumen and knowledge about IT. The Audit
Department is committed to meet the standards of best professional pracfices. The bank’s audit team also applies risk-based
internal audit methodology for conducting their audit functions. Risk-based internal audit includes, in addition to selective transaction
testing, an evaluation of the risk management systems and control procedures prevailing across various areas of the bank’s
operations.

BRAC Bank has a strong internal audit team comprised of three units to carry out audit activities, namely -Head Office Audit,
Distribution Audit (which conducts audits on all Branches, including AD, LAD, Corp. Branches, SME Krishi Branches, SME Service
Centres and SME Unit Offices, etc.) and Information Systems and Vigilance Audit. BRAC Bank also introduced risk-based audit
system and the audit team conducts comprehensive, spot and surprise audits in various Branches, SME Service Centers,
SME/Krishi Branches, SME Unit Offices, information technology, information security, cyber security, data privacy and protection,
various departments and divisions, centralised functional units at the Head Office and even regional functional units. Internal audit
assists the organisation to accomplish its objectives by bringing a systematic and disciplined approach to evaluate and improve the
effectiveness of risk management, control and governance processes.

Compliance

BRAC Bank establishes a robust compliance culture throughout the organisation by encouraging employees to comply with policies,
procedures rules & regulations and laws.

To establish and uphold a high-quality compliance culture, BRAC Bank has a strong Compliance Department under the Internal
Control & Compliance Division, which is dedicated to ensuring compliance with guidelines/observations/ recommendations of
regulatory and internal audit/ConCurrent Audit/investigations. In line with this, three separate units are formed under the Compliance
Department - Regulatory Compliance Unit, Internal Compliance Unit and Investigation Unit.

Regulatory Compliance Unit supports the Bangladesh Bank team in their inspection at branches/head office and ensures submission
of compliance response to Bangladesh Bank appropriately and timely, monitor compliance activities of Branches, Divisions,
Departments and other offices.

Internal Compliance Unit works dedicatedly in the implementation of internal auditor’'s observations and also recommendations
made by the Investigation Unit.Subsequently Internal Control Unit forward the compliance status to Monitoring Unit for further
physical varification.

Investigation Unit conducts investigations and submits reports as per management requirements and also analyses fraud cases to
ascertain responsible parties and recommend appropriate actions.

Compliance Department also ensures required reporting to the management, Board Audit Committee and regulators.

Monitoring

BRAC Bank has formed a separate monitoring department under Internal Control & Compliance Division, which is dedicated to
monitor internal control systems and operational activities of the bank on an ongoing basis.

In case of any lapses/irregularities, the Monitoring Unit takes appropriate corrective measures within the respective
business/operational areas. If they discover any significant operational lapses, they escalate the issue to the higher management
(senior management team) through the Head of ICC for immediate resolution. Some major tools of this unit are as follows:

a) Branch/Departmental Control Function Checklist (DCFCL);

b) Loan Documentation Checklist (LDCL);

c) ICC internal reporting;

d) Quarterly Operations Report (QOR);

e) Spot checks/Surprise visits in SME Unit Offices, Branches and agent banking outlets to analyse if the respective functions abide
by compliance and existing policies and guidelines.

fi Conduct borrower and auarantor visit to identifv irreaularities and policv violation in reaular interval:

The Monitoring Unit also submits self-assessment of anti-fraud internal controls report and the bank’s health report to Bangladesh
Bank."
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2.10.5.4 Concurrent audit

2.10.5.5

2.10.6

As per the directives of Bangladesh Bank as ‘Guidelines on Internal Control and Compliance in Banks', the Concurrent Audit
Department was formed to “align with the guidelines. Concurrent Audit Team scrutinises whether the Bank follows guidelines of
internal and regulatory bodies issued from time to time. This unit exclusively conducts spot/surprise audits of continuing operational
activities across various branches, SME Service Centers, SME Krishi Branches, ATM Service Centers, SME Unit Offices, Regional
Operation Center (ROC), Credit Risk Management unit and Centralised Functional Units in the Head Office.

Fraud and forgery

Fraud and forgery have become important issues in recent years. These have a major impact on our country‘s economy, impeding
economic development. BRAC Bank has always been focused in controlling fraud and forgery by establishing and maintaining
proper control systems. Today, fraud and forgery appear in diverse forms. To prevent fraud and forgery, BRAC Bank has formed an
Investigation Unit under the Compliance Department of Internal Control & Compliance Division. This wing exclusively deals with all

kinds of fraud and forgery and acts independently where internal and external fraud and forgery incidents are escalated, investigated
and reviewed.

To protect the bank and its stakeholders’ interest, the investigation team identifies perpetrators and root-cause of the reported
incident. As a remedial course of action, preventive measures are recommended to the business/functional unit to take necessary
action relating to process improvements, recovery of misappropriated amount, adjustment of the operational loss and appropriate
action initiated against the perpetrator. Investigation reports are also placed to the Board Audit Committee for their direction and
guidance. All fraud and forgery cases that were identified in 2020 were also duly reported to Bangladesh Bank as per regulations and
adequate provisions have been maintained in the books of accounts. On the other hand, the management is exerting full efforts to
recover the loss amount incurred due to fraud.

Information and communication technology (ICT) security

Cyberattacks are a serious threat and concern for financial institutions. BRAC Bank is committed to high levels of service quality and
banking security. Cyber security is a top priority for the Board and management of BRAC Bank.

For cyber security and ICT risk mitigation, the bank has aligned its ICT security policy, in line with the latest Bangladesh Bank ICT
guidelines and well-established frameworks and international standards and controls, e.g. COBIT, ITIL, ISO 27001, NIST, GDPR,
PCl and SANS.

With the establishment of a 24x7 Security Operations Center (SOC) as the first bank in Bangladesh to do so, BRAC Bank has
shifted from passive cyber defence to active cyber security. SOC is a dedicated site where enterprise information systems are
monitored, assessed and defended.

BRAC Bank has achieved International certification 1SO 18788:2015 — for its Security Operations and Cyber fusion center this year.
BRAC Bank is the 1st financial organisation in Bangladesh has achieved this global recognition on Management system for private
security operations.

BRAC Bank has already adopted global-standard 1SO 27001:2013 for Information Security Management. The bank is the first in
Bangladesh to have achieved the ISO 27001:2013 international certification for information security management, and has thus
fulfilled a key regulatory mandate. Accredited international certification to ISO 27001 demonstrates that the bank has a well-defined
and focused approach to embracing best practices in information security and processes with an eye on assuring continuous
improvement.

Through Mirroring Military ‘war game’ to Ethical Hacking, the bank’s information security regularly conducts application/system
security assessments and vulnerability assessment and penetration testing on own infrastructure/networks by internally-certified
ethical hackers to protect data assets. The bank also involves global third parties for appropriate revalidation.

Bank has on boarded multiple robust security solutions to prevent any unwanted / unauthorized malware attack as well as zero-day
attack based on behavior base static, to detect and prevent data leakage, unauthorized use and transmission of sensitive

_information, to reduce insider threats by detecting the inappropriate actions that can lead to malware infections or data breaches etc.

As an initiative to strengthen security to defend against ‘zero day’ and targeted attacks, the bank has implemented Anti-Advance
Persistent Threat and Network Behaviour Monitoring technology based on behaviour base static and dynamic analysis on suspicious
content with close monitoring of the network flow activity. The bank has also implemented Security Incident and Event Management
technology, which is a core constituent of the Information Security Threat Management system.

To protect customer and the bank’s data BRAC Bank has implemented a comprehensive Data Leakage Prevention solution. The
bank has also enforced disk encryption. To ease. internet usage, minimise web attack vectors and enable users to safely use the
web, the bank has also implemented an advanced internet secure gateway.

BRAC Bank is the 1st financial organization in Bangladesh, that has implemented Enterprise Vulnerability Management System,
which covered entire systems and network of BRAC Bank. This is helping us fo identify any new vulnerability in real time and
mitigate faster. The bank has also implemented an automated solution for third party security monitoring. Moreover to ensure ethical
use of technology, the bank ensures automated content scanning.

The bank has also implemented Email Security to protect the email system from spam-based attacks and has also incorporated

advanced anti-malware protection. It also helps to scan advance email content & attachment, identify & update real-time spams
guard.
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Secure Internet Gateway has also been implemented to facilitate security, administrative control or caching services, among other
purposes. This is also used to monitor web traffic, anonymous surfing and undermine user privacy. In addition to this, bank has also
implemented Next Gen Firewalls for both core and perimeter and secure VPN gateway for remote usage.

The bank has already implemented automated tools for security strengthening of web applications and database. Further, as part of
our governance initiatives, the bank has formed ICT Security Steering Committee and ICT Steering Committee. For emergency
response handling, the bank has formed CERT and has also developed BCP. Bank has implemented next gen firewall to enhence
its capability. :

To enhance database security further, bank has implemented Audit Vault & Database Firewall and Database Vault, that ensures
audit log, least access control on database etc. Bank has also implemented Automated Source Code Security Analyzer to support a
secure programming effort by finding and cataloging a large number of potential security bugs. An analysis tool makes the process
much faster and more systematic.

Considering awareness is key to cyber security, the bank regularly conducts face-to-face information security awareness sessions
and cyber security awareness campaigns, while also organising awareness through emails/stickers/booklets/e-books/posters,
etc.The bank has activated other multiple security strengthening initiatives. It has adopted the latest technology for better
manageability, high availability and redundancy, better security and future scalability. Further, it has also completed upgradation of
the credit card management system and call center, which is PADSS-complied. We are already issuing EMV chip cards to our
customers.

Comprehensive annual maintenance contracts (AMCs), along with service level agreements (SLAs) were signed with partners of
global data centre equipment manufacturers to ensure 24x7 service for all active equipment of data centre and disaster recovery
site. With the upgradation of the monitoring system of the data centre and disaster recovery site, the bank is now capable to
proactively monitor all system parameters and accordingly take corrective measures beforehand. BRAC Bank has also adopted ITIL
framework of best practice guidance for ensuring comprehensive IT service management.

To ensure high levels of quality and security of IT systems and for ensuring compliance with Bangladesh Bank’s regulatory
requirements, BRAC Bank has a fully-functional Information Security Department with trained and certified resources (e.g. CISSO,
CISSP, CISA, ECSA, CCISO, CPISI, CEH, CPEH, LA-QMS, LA-ISMS, CHFI, LPM, Security+, COBIT, etc.), various tools and senior
management support. As a continuous approach, bank resources attended continously multiple Cyber Security trainings/workshop to
enhence its resources capabilities (e.g. IRBIZ, Anti-Advance Persistent Threat, Network Behavior Analysis, Cyber Security - First
Responder, VA/PT etc.).

BRAC Bank has developed a holistic cyber security roadmap and is working accordingly to be equipped with the best people,
security solutions, processes and practices. BRAC Bank also engages top global external agencies to conduct assessments and
reviews on its cyber security systems and future preparedness on a regular basis.

Derivative financial instruments

The fair value of derivatives (forward contracts, currency rate swaps, etc.) are recognised in the profit and loss account of the bank,
as per IFRS 9. The value of the contract itself is shown as an item of other contingent liabilities, as per Bangladesh Bank guidelines.
Accounting for changes in policy, accounting estimates and errors

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors , states that the effect of a change in accounting policy and
correction of errors, if material, is to be applied retrospectively, and change in an accounting estimate is to be applied prospectively.
The carrying amount of assets, liabilities, or equity may be changed following a change in accounting estimates in the period of the

change. The bank followed the same accordingly.

Director’s and management's responsibilities on statement

The Board of Directors and managements take responsibility for the preparation and presentation of these financial statements.

General

a)  Figures appearing in the financial statements have been rounded-off to the nearest Taka.

b)  Figures of previous year have been rearranged, wherever considered necessary, to conform with the current year's

c) The expenses, irrespective of capital or revenue in nature, accrued/due but not paid have been provided for in the books of
accounts.

d) The expenses include VAT charges on respective services or goods received.
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BRAC Bank Limited (Standalone)
Highlights on the overall Activities

As at 31 December 2020

Annexure - A

Amount in Taka unless otherwise specified

E\rticulars J rNote i ’ 2020 2019 1
Paid-up capital 17.2 13,258,784,760 12,333,753,270
Total capital including general provisions 17.8 40,182,231,697 36,822,026,702
Capital surplus 17.8 5,660,376,809 6,271,881,465
Total assets 397,502,390,329 369,404,0086,397
Total deposits 15 289,054,405,724 268,309,328,462
Total loans and advances 7 273,063,193,200 264,091,181,535
Total contingent liabilities and commitments 22 93,580,028,480 100,137,159,699
Income from investments 26 6,456,643,091 3,071,620,681
Profit after tax and provisions 4540,831,949 5,645,802,388
Amount of classified loans during the current year 7.8 8,008,546,136 10,524,563,993
Provision kept against classified loans 16.1 7,493,529,932 6,081,309,787
Provisions surplus/deficit 742 3,081,958,970 233,607,255
Interest earning assets 384,777,711,742 356,631,068,884
Non-Interest earning assets 12,724,678,587 12,772,937,513
Credit deposit ratio (Loans and Advances/Deposits)* 76.69% 82.10%
Credit deposit ratio (Loans and Advances/Deposits) including OBU* 80.16% 83.90%
Percentage of classified loans against total loans and advances 2.93% 3.99%
Cost of fund 6.37% 7.04%
Return on Investment (ROI) [PAT/(Shareholders eduity+Borrowings)] 5.75% 8.04%
Return on Assets (ROA) [PAT/Average assets] 1.18% 1.64%
Return on Equity (ROE) [PAT/Average shareholders equity] 10.58% 15.60%
Earnings per share [previous years figure restated] 41 3.42 4.26
Net income per share [(PAT-Dividend on preference share/No. of Ordinary

Shares)] [previous years figure restated] aas 428
Price earning ratio (Market price per share/EPS) 12.94 12.47
Net Asset Value per Share (NAV) [(Shareholders equity- Preference Share)/No. 35.41 2935
of Ordinary Share] [previous years figure restated] ’ ’
Net Operating Cash Flow Per Share [previous years figure restated] 46 14.04 1743

* Credit deposit ratio has been computed as per Bangladesh Bank guideline.
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Number of Clients

Amount of outstanding advances
Amount of classified advances
Measures taken for recovery

Client wise break-up is as follows:

BRAC Bank Limited
Detail of Large Loan
As at 31 December 2020

Annexure - E

9
31,171,180,482

NIL

NIL

) Outstanding (BDT) ]
SL. Name of Clients
Funded Non Funded Total

1 Abul Khair Group 2,760,698,694 4,028,935,894 6,789,634,588
2 BRAC 2,945,253,529 - 2,945,253 529
3 BSRM Group 1,146,340,159 1,384,207,881 2,530,548,040
4 City Group 1,003,071,653 5,621,953,797 6,625,025,450
5 Meghna Group 275,171,820 3,844,036,538 4,119,208,359
6 PRAN-RFL Group 1,822,226,471 1,019,066,567 2,841,293,038
7 ROBI AXIATA LIMITED - 329,893,644 329,893,644
8 Standard Group 721,942,722 519,140,708 1,241,083,430
9 Summit Group - 3,749,240,404 3,749,240,404

GRAND TOTAL 10,674,705,048 20,496,475,433 31,171,180,482
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BRAC Bank Limited
Off-shore Banking Units

Financial Statements
as at and for the year ended 31 December 2020




Off-shore Banking Units

Balance Sheet
As at 31 December 2020

Annexure - |

[= 2020 | 2019 ]

Particulars Note

USD | | Taka [usD ][ Taka

PROPERTY AND ASSETS

Cash = P o =
Cash in hand
(Including foreign currency) 8 - - 3
Balance with Bangladesh Bank and its agent bank(s) S = = E
(Including foreign currency)

Balance with other banks and financial institutions 3 67,321,947 5,708,975,151 24,246,386 2,058,518,161
Inside Bangladesh - J | - l = r J
Outside Bangladesh 67,321,947 5,708,975,151 24,246,386 2,058,518,161

Money at call and short notice - - - =

Investments - - o 4
Government - - - -
Others - - - -

Loans and advances 4 244,650,877 20,746,663,512 295,677,659 25,103,033,239
Loans, cash credit, overdrafts etc. 217,868,511 18,475,489,405 256,782,571 21,800,840,250
Small and medium enterprises 2,429,863 206,055,013 3,172,555 269,349,938
Bills purchased and discounted 24,352,504 2,065,119,093 35,722,533 3,032,843,051

Fixed assets including premises, furniture and

fixtures - S @ ]

Other assets 5 8,246,627 699,510,418 9,639,747 818,723,558

Total Property and Assets 320,219,451 27,155,149,081 329,563,792 27,980,274,958

LIABILITIES AND CAPITAL

Liabilities

Borrowings from other banks, financial institutions

and agents 6 266,675,594 22,614,383,731 280,336,753 23,800,590,347

Money at call and short notice 1,000,000 84,801,100 - -

Deposits and other accounts 7 9,569,611 811,513,557 9,228,790 783,524,272
Current accounts and other accounts 710,287 60,233,127 525,745 44,635,782
Bills payable 2 & - &
Savings deposits - - - Iy
Fixed deposits 8,694,540 737,306,548 8,408,596 713,889,820
Other deposits 164,784 13,973,882 294,448 24,998,670

Other liabilities 8 40,523,956 3,420,462,291 41,988,103 3,562,772,305

Total Liabilities 317,769,161 26,931,160,679 331,553,647 28,146,886,924

Capital and Shareholders' Equity
Paid up share capital - - -
Statutory reserve - - - -
Revaluation reserve - - - -
Foreign currency translation reserve - (11,792,680) - (23,803,360)
Surplus in profit and loss account/Retained earnings 9 2,450,290 235,781,082 (1,989,854) (142,808,606)

Total shareholders' equity 2,450,290 223,988,402 (1,989,854) (166,611,966)

Total Liabilities and Shareholders' Equity 320,219,451 27,155,149,081 329,563,792 27,980,274,958
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Off-shore Banking Units

Balance Sheet

As at 31 December 2020

Continuation of Annexure - |

Particulars

2020 1

2019

Note

| usp

[ Taka ||

usbD

I

Taka

]

Off balance sheet items

Contingent liabilities

Acceptances and endorsements
Letter of guarantees
Irrevocable letter of credits
Bills for collection
Other contingent liabilities
Total

Other commitments

Documentary credits and short term trade
related transactions
Forward assets purchased and forward
deposits placed
Undrawn note issuance and revolving
underwriting facilities
Undrawn formal standby facilities, credit lines
and other
Commitments- lease hold assets
Total
Total off balance sheet items including
contingent liabilities

6,599,548

2,627,429
12,022,213
6,626,463

556,742,888

224,873,307
986,699,797
551,443,745

5,347,806

4,832,270
46,027,633
18,098,480

461,198,638

411,183,906
3,858,228,819
1,5636,560,952

27,875,653

2,319,759,737

74,306,189

6,257,172,315

27,875,653

2,319,759,737

74,306,189

6,257,172,315
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Off-shore Banking Units
Profit and Loss Account
For the year ended 31 December 2020

Continuation of Annexure - |

| 2020 | | 2019 1
Particulars Note
i UsD | Taka 11 usb I Taka |

Interest income 10 13,099,204 1,110,640,743 19,265,913 1,626,230,435
Interest paid on deposits and borrowing etc. 11 9,416,654 795,640,396 15,140,713 1,271,629,983
Net interest income 3,682,550 315,000,347 4,125,200 354,600,452
Investment income - - - -
Commission, exchange and brokerage 12 517,998 43,767,990 443,744 37,285,679
Other operating income 13 631,579 53,619,995 365,487 47,446,273
Total operating income 4,832,126 412,388,332 4,934,431 439,332,404
Salaries and allowances 511,058 43,373,384 417,365 35,206,981
Rent, taxes, insurance, electricity etc. 14 201,044 17,062,505 86,443 7,293,546
Legal expenses - - - -
Postage, stamps, telecommunication etc. 15 3,593 304,937 2,657 224,043
Stationery, printing, advertisement etc. 16 10,608 899,853 12,381 1,043,951
Depreciation and repairs to bank's assets 71,919 6,104,007 73,860 6,229,235
Other expenses 99,606 8,444,659 91,983 7,751,068
Total operating expenses 897,829 76,189,344 684,689 57,748,824
Profit before provisions 3,934,297 336,198,988 4,249,742 381,583,581
Provision for:

Loans and advances (518,019) (43,424,486) 10,240,066 864,952,763

Off balance sheet items - - - -

Others (7,867) (667,567) (10,020) (850,677)
Total provision 17 (525,887) (44,092,053) 10,230,046 864,102,086
Profit/(loss) before taxes 4,460,184 380,291,041 (5,980,304) (482,518,506)
Provision for tax:

Current tax expense - - - -

Deferred tax expense/ (income) - - - -
Total provision for tax 18 - - - -
Total profit/(loss) after taxes 4,460,184 380,291,041 (5,980,304) (482,518,506)
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Off-shore Banking Units
Cash Flow Statement

For the year ended 31 December 2020

Continuation of Annexure - |

) 2020 1 2019 ]
Particulars g
USD | [ Taka | usD | | Taka ]
Cash flows from operating activities '
Interest receipts in cash 14,244,725 1,208,198,357 19,364,706 1,644,063,545
Interest payment (10,942,058) (947,837,011) (15,850,442) (1,345,702,499)
Fees and commissions receipts 517,998 43,767,990 439,172 37,285,679
Cash payments to employees (511,058) (43,373,384) (414,688) (35,206,981)
Cash payments to suppliers (14,201) (1,204,790) (14,935) (1,267,993)
Receipts from other operating activities 631,579 53,619,995 558,849 47,446,273
Payment for other operating activities : (380,194) (32,262,384) (322,329) (27,365,711)
Operating cash flow before changes in operating
assets and liabilities (i) 3,546,791 280,908,773 3,760,333 319,252,313
Increase/decrease in operating assets and liabilities
Loans and advances to customers 51,026,782 4,356,369,727 55,788,768 4,736,466,398
Other assets 247,599 21,655,527 (5,653,878) (480,014,214)
Deposits from other banks/borrowings (12,661,159) (1,101,405,515) (50,048,215) (4,249,093,420)
Deposits from customers 340,821 27,989,285 741,981 62,994,178
Other liabilities 574,727 15,642,973 9,410,117 798,918,928
Cash utilised in operating assets and liabilities (ii) 39,528,770 3,320,251,997 10,238,773 869,271,870
Net cash (used)/flows from operating activities (i+ii) 43,075,561 3,601,160,770 13,999,107 1,188,524,182
Cash flows from investing activities
Investment in commercial paper - | Lol = .
Net cash used in investing activities - - - -
Cash flows from financing activities = - - =
Net increase/(decrease) in cash (A+B+C) 43,075,561 3,601,160,770 13,999,107 1,188,524,182
Cash and cash equivalents at beginning of year 24,246,386 2,058,518,161 10,363,240 869,993,979
Exchange difference - 49,296,220 (115,961) -
Cash and cash equivalents at the end of year (D+E) 67,321,947 5,708,975,151 24,246,386 2,058,518,161
Cash and cash equivalents at the end of the year:
Cash in hand (including foreign currency) - - - -
Balance with Bangladesh Bank and its agents bank(s) . . ! )
(including foreign currency)
Balance with other banks and financial institutions 67,321,947 5,708,975,151 24,246,386 2,058,518,161
67,321,947 5,708,975,151 24,246,386 2,058,518,161
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Off-Shore Banking Units
Notes to the financial statements as at and for the year ended 31 December 2020

Status of the units

Off-shore Banking Units of BRAC Bank Limited, governed under the rules and guidelines of Bangladesh Bank. The bank commenced
the operation of its Off-shore banking Unit from 2010 after obtaining necessary approval from Bangladesh Bank.

Principal Activities

The principal activities of the units are to provide all kinds of commercial banking services to its customers through its off-shore
Banking units in Bangladesh.

Summary of significant accounting policies and basis of preparation
A summary of the principle accounting policies which have been applied consistently (unless otherwise stated), are set out below:

a) Basis of accounting

The Off-shore Banking Units maintain its accounting records in USD from which accounts are prepared according to the Bank
Companies Act 1991, International Financial Reporting Standards and other applicable directives issued by Bangladesh Bank.

b) Use of estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses, actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision of accounting estimates are recognised in the
period in which the estimate is revised and in any future periods affected.

c) Foreign currency transactions and translations to presentation currency

Foreign currency transactions are converted into equivélent functional currency i.e. USD using the exchange rates ruling on the dates
of respective transactions as per IAS -21" The Effects of Changes in Foreign Exchange Rates".

All revenue items have been translated to presentation currency i.e. BDT at average rate and all balance sheet items except retained
earnings were translated to presentation currency at the closing rate. Any resulting differences have been recognised as foreign
currency translation reserve.

Commitments for outstanding forward foreign exchange contracts disclosed in the financials are translated at contracted rates.
Contingent liabilities/ commitments for letter of credit and letter of guarantee denominated in foreign currencies are expressed in Taka
terms at the rates of exchange ruling on the balance date.

Reporting period

These financial statements cover one calendar year from 1 January to 31 December 2020.

Cash and cash equivalents

For the purpose of presentation in the cash flow statements, cash and cash equivalents includes cash in hand and cash at bank,
highly liquid interest bearing investment/securities with original maturities of less than three month.

As per IAS 7 Statement of Cash Flows, cash flow statement can be prepared either in direct method or in indirect method. The
presentation is selected to present these cash flows in a manner that is most appropriate for the business or industry . The method
selected is applied consistently. As per BRPD 14 dated 25 June 2003, cash flow statement should be a mixture of direct and indirect
method.

Loans and advances / investment

a) Loans and advances of Off-shore Banking Units are stated in the balance sheet on gross basis.

b) Interest is calculated on a daily product basis but charged and accounted for on accrual basis. Interest is not charged on bad and

loss loans as per guidelines of Bangladesh Bank. Records of such interest amounts are kept in separate memorandum accounts.
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Provision for liabilities

A provision is recognised in the balance sheet when the unit has a legal or constructive obligation as a result of a past event and it is
probable that an outflow of economic benefit will be required to settle the obligations, in accordance with the 1AS 37 " Provisions,

Contingent Liabilities and Contingent Assets".

General

a) Figures appearing in these financial statements have been rounded off to the nearest Taka and rearranged wherever necessary.

2020 Hi 2019
Particulars
usb || Taka [ usD Taka
Balance with other banks and financial institutions
Standard Chartered Bank, Frankfurt, Germany 0.2 16 0 16
Standard Chartered Bank, New York - - - -
Commerz Bank, Germany - - - -
ICICI Bank Limited, Mumbai, India - - - -
Sonali Bank Limited, United Kingdom (GBP) - - = [ % -
Standard Chartered Bank, UK 0.3 21 0 21
JP Morgan Chase Bank, New York 3,005,624 254,880,206 8,483,586 720,256,473
JP Morgan AG, Frankfurt, Germany 276,809 23,473,731 725,682 61,610,402
JP Morgan Chase, N.A., London 39,513 3,850,777 3717 3,151,249
BBL OBU to Other Bank OBU placement 64,000,000 5,427,270,400 15,000,000 1,273,500,000
67,321,947 5,708,975,151 24,246,386 2,058,518,161
Loans and advances
Loans, cash credits, overdrafts etc. (note 4.1) 217,868,511 18,475,489,405 256,782,571 21,800,840,250
Small and medium enterprises 2,429,863 206,055,013 3:172,555 269,349,938
Bills purchased and discounted (note 4.2) 24,352,504 2,065,119,093 35,722,633 3,032,843,051
244,650,877 20,746,663,512 295,677,659 25,103,033,239
Overdrafts 9,825,938 833,250,311 4,616,150 391,911,116
Demand loans 169,206,152 13,500,856,812 181,915,649 15,444,638,621
Term loans 48,836,422 4,141,382,282 70,250,772 5,964,290,512
217,868,511 18,475,489,405 256,782,571 21,800,840,250
Bills purchased and discounted 24,352,504 2,065,119,093 85,722,533 3,032,843,051
Bills purchased and discounted SME - - - -
24,352,504 2,065,119,093 35,722,533 3,032,843,051
Other assets
Interest receivables 1,832,605 155,414,261 2,978,126 252,971,874
Deferred revenue expenditure 262,396 22.251,475 524 479 44,528,293
Receivables against collateral margin-swap - 180,000 - 180,000
FX translation adjustments - contra - - - =
Receivable against proxy account - - - -
Receivable settlement account-OBU/DBU 6,151,626 521,664,683 6,137,142 521,043,391
8,246,627 699,510,418 9,639,747 818,723,558
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Particulars Lo 2050 I =
[ usb_ [ Taka 11 usb |[  Taka
Borrowings from other banks, financial institutions
and agents ‘
Inside Bangladesh:
Southeast Bank Limited - = 5,000,000 424,500,000
Prime Bank Limited - - 5,000,000 424,500,000
Agrani Bank Limited - - - -
On Shore to BBL Off Shore 126,190,094 10,701,058,797 10,584,325 898,609,160
126,190,094 10,701,058,797 20,584,325 1,747,609,160
Outside Bangladesh:
Sonali Bank UK Ltd 6,769,500 574,061,046 10,489,200 890,533,080
Bank One Limited, Mauritius - - 13,000,000 1,103,700,000
Nabil Bank Limited, Nepal 10,000,000 848,011,000 - -
HDFC Bank Limited, India 5,000,000 424,005,500 13,000,000 1,103,700,000
Standard Chartered Bank, Singapore - - 10,824,800 919,025,520
Woori Bank, Dhaka 3,000,000 254,403,300 = =
Commercial Bank of Qatar - - 10,000,000 849,000,000
DBS Bank Singapore = - 10,000,000 849,000,000
Asian Development Bank 5 - 8,571,429 727,714,286
Bank of Montreal, Canada = - 8,600,000 730,140,000
The National Bank of Ras Al-Khaimah, UAE - - 19,740,000 1,675,926,000
Abu Dhabi Commercial Bank - - 20,200,000 1,714,980,000
First Abu Dhabi Bank PJSC £ - 10,327,000 876,762,300
CDC Group Plc, United Kingdom 25,716,000 2,180,745,088 30,000,000 2,547,000,000
Borrowing from IFC, USA 90,000,000 7,632,099,000 90,000,000 7,641,000,000
Maersk Trade Finance A/S, Denmark - 5,000,000 424,500,000
140,485,500 11,913,324,934 259,752,429 22,052,981,186
266,675,594 22,614,383,731 280,336,753 23,800,590,347
Deposit and other accounts
Local currency:
Current and other accounts - - - -
Bills payable - - - -
Saving deposits - - - -
Fixed deposits - - - -
Other deposits - - - -
Foreign currency:
Current and other accounts 710,287 60,233,127 525,745 44,635,782
Bills payable < - - - -
Saving deposits = - - -
Fixed deposits 8,694,540 737,306,548 8,408,596 713,889,820
Other deposits 164,784 13,973,882 294,448 24,998,670
9,569,611 811,513,657 9,228,790 783,524,272
Total Deposit and other accounts 9,569,611 811,513,557 9,228,790 783,524,272
Other liabilities
Provisions for loans and advances 13,343,004 1,131,501,444 13,856,966 1,176,456,424
Special provision COVID-19 572,974 48,588,796 - -
Provision on interest receivable 21,742 1,843,706 9,540 809,919
Interest payable on borrowings 1,210,896 102,685,311 2,860,796 242,881,548
Provision for taxation 797,238 67,606,624 796,309 67,606,624
Interest suspense 965,598 81,883,810 532,527 45,211,577
Stamp charge realization from loan clients-OBU - - 3,930 333,657
Payable to on-shore 28,575,625 1,982,385,478 23,273,349 1,956,690,038
- Others payable- 36,879 3,967,121 654,687 72,782,518
40,523,956 3,420,462,291 41,988,103 3,562,772,305
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Particulars

(e 2020 I 2019 |
[ usb 11 Taka 1] usb || Taka |

Surplus in profit and loss account/ retained earnings

Balance at the beginning of the year
Adjustment to retained earnings
Add: Retained surplus for the year

Interest income
Interest on loans and advances

Interest on money at call and short notice
Interest on Funding SWAP

Interest paid on deposits and borrowing etc.

Interest on deposits
Interest on borrowing from banks & Fls
Interest on money at call and short notice

Commission, exchange and brokerage

Commission from letters of credit-foreign
Import and export related fees
Syndication fees

Other fees

Other operating income

Miscellaneous Income

Rent, taxes, insurance, electricity etc.

Rent, rates and taxes
Insurance

Power and electricity

WASA and Sewerage

Postage, stamp, telecommunication etc.

Postage and courier

Court fees & stamps
Telegram, telex, fax & Network
Telephone-Office

(1,989,854) (142,808,606) 3,990,450 339,709,900
(20,040) (1,701,354) - =

4,460,184 380,291,041 (5,980,304) (482,518,506)

2,450,290 235,781,082 (1,989,854) (142,808,606)

13,049,549 1,106,445,412 19,232,745 1,623,441,924
14,701 1,242,251 28,356 2,382,076
34,954 2,953,080 4,812 406,435

13,099,204 1,110,640,743 19,265,913 1,626,230,435

243,508 20,664,695 265,235 22,408,280
9,172,993 774,962,775 14,867,732 1,248,571,189
153 12,926 7,747 650,514
9,416,654 795,640,396 15,140,713 1,271,629,983
91,637 7,740,219 101,992 8,557,771
341,516 28,862,703 277,876 23,343,093
84,852 7,165,740 63,876 5,384,814
(8) (671) = =
517,998 43,767,990 443,744 37,285,679
631,579 53,619,995 365,487 47,446 273
631,579 53,619,995 365,487 47,446,273
52,852 4,485,627 69,093 5,829,597
138,435 11,748,645 1,725 145,646
6,810 577,979 11,646 982,328
2,948 250,254 3,980 335,976
201,044 17,062,505 86,443 7,293,546
939 79,750 49 4113
171 14,510 10 817
0 37 65 5,523
2,482 210,639 2,533 213,589
3,593 304,937 2,657 224,043
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[ 2020 I 2019
Particulars
[ UsD il Taka I UsD Il Taka
Stationery, printing, advertisement etc.
Stationery and Printing 1,229 104,298 2,641 222,516
Security Stationery 6,865 582,216 - -
Advertisement 2,514 213,339 9,740 821,435
10,608 899,853 12,381 1,043,951
Provisions for loans and advances
For classified loans and advances (2,059) (175,220) 10,939,821 924,490,652
For unclassified loans and advances (515,961) (43,249,266) (699,755) (59,637,889)
(518,019) (43,424,486) 10,240,066 864,952,763

Provision for tax

Offshore Banking Unit (OBU) is an integral business unit of the Bank. The income from OBU is included in the separate financial

statement of the Bank and tax has been provided on total income of the Bank including income from OBU. Hence provision for tax
- has not been calculated for OBU portion separately.
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Rahman Rahman Huq Telephone +880 2 2222 86450-2

Chartered Accountants E::(ail ;ﬁzgazéf zri 8(2::;?
9 & 5 Mohakhali C/A Internet  www. kpmg ci}n/bd
Dhaka 1212 : .
Bangladesh

To whom it may concern

This is to certify that as detailed in the Annexure J, BRAC Bank Limited made the custodian
transactions on account of custodian services provided during the year ended 31 December 2020,
which have been verified with the books of account, invoices and other related documents as produced
to us for our verification.

We also certify that management of the Bank prepared and fairly presented of the income and
expenses in accordance with the requirement of the Securities and Exchange Commission (Securities
Custodian Service) Rules 2003, and made necessary disclosures in the Bank’s audited financial
statements for the year ended 31 December 2020.

Ali Ashfaq, Partner, Enrolment no: 509
Rahman Rahman Hugq, Chartered Accountants

pnake, § 2 APR 2021

A~

124
Rahman Rahman Hug, a partnership firm registered in Bangladesh Tel +880 31 710704, 710996
and a member firm of the KPMG global organisation of independent Chattogram office address : Fax +880 31 2520795
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For the year ended 31 December 2020

BRAC Bank Limited
Custodian Service

Annexure - J

5 2020 2019
Particulars Taka Taka
Operating income
Commission, exchange and brokerage 18,265,986 23,100,495
Total operating income 18,265,986 23,100,495
Operating expenses
Salaries and allowances 3,051,737 2,911,685
Rent, taxes, insurance, electricity etc. 965,430 840,830
Postage, stamps, telecommunication etc. 33,063 610,042
Stationery, printing, advertisement etc. 327,629 103,747
Depreciation on and repairs to bank's assets 1,033,597 880,404
Other expenses 7,862,768 6,450,535
Tatal operating expenses 13,274,224 11,797,243
Operating profit 4,991,762 11,303,252
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BRAC Bank Limited

Reconciliation of net profit with cash flows from operating activities (standalone basis)

For the year ended 31 December 2020

Annexure - L

31 December 2020

31 December 2019

. Particulars Taka Taka
Profit before tax as per profit and loss account 6,735,127,528 8,505,306,652
Adjustment for non-cash items:
Provision for Loans and advances 2:365,157,113 1,096,128,805
Provision for Diminution in value of investments (563,219,881) 534,400,000
Provision for Off balance sheet items 63,083,635 (192,000,000)
Provision for other assets 1,581,941 3,790,385
Depreciation of Property plant and equipment 1,682,480,106 1,636,380,810
Foreign exchange gain/(loss) (62,984,747) 325,429,561

Profit on sale of fixed assets
Increase/decrease in operating assets & liabilities:
Loans and advances to customers
Other operating assets
Deposits from other banks/borrowings
Deposits from customers
Other operating liabilities
Income tax paid

(11,086,641)

(8,972,011,665)
(163,721,278)
(1,295,171,744)
22,632,432,701
(232,393,362)
(3,564,500,491)

(11,105,165)

(26,083,078,267)

(603,162,515)
5,360,091,417
33,837,248,816
1,003,730,551

(2,706,854,957)

Cash flows from operating activities as per cash flow statement

18,614,773,215

22,706,306,093
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INDEPENDENT AUDITORS' REPORT
To the Shateholders of BRAC EPL investments Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statemants of BRAC EPL investments Limited {the Company), which comprise the
staterent of financial gosition as at 31 Decemnbier 2020, the staterient of profit or loss and other comprebensive
income, statement &f changes in equity and statement of ¢ash flows for the yéar then ended, and notes to the
financia! statements, lncluding a summary of significant accountirig policies:

In our: opinlon; the accompanying finaricial statements present fairdy, in all material respects, the financial
position of the Company-as at 31 Decermber 2020, and of its finandial performance and its cash flows for the year
then ended in accordance with (ntemational Financial Reporting Standards (iFRSs),

Basts for Opinion

We conducted our audit in accordance with International Standards. on Auditing (ISAs), Our responsibilities
under those. standards ‘are further described irf the Auditors’ Responsibilities forthe Audit of the Financial
Statements section Of our report. We are independent of the Company in accordance with the internatidnal

Ethics Standards Board for Accountsnts’ Code of Ethics for Professional Accountants (IESBA Code), Bangladesh

Securities and Exchange Commission _(BSEC)‘ and we have fulfilled our other ethical responsibilities in‘accordance
with-the [ESBA Code and the institute of Chartered Accountants of Bangladesh (ICAB) Bye Laws: We believe that
the audit evidence wé have obtained is sufficient and appropriate to provide a basis for-our opinion:

Other Information

Management is ‘r’e_spo.nsibfe for the other information. The other information comprises all of the information in
the Afnual Report other thanthe finaricial statements and our auditors’ report thereon. The Annual Report ofits

‘parent-BRAC Bank Limited I8 expacted t6 be made avaifable to us after the date of this auditors' report.

Our opinion on the financial statements does not cover other information and we do not express any form of
assurance conclusion thereon.

In connection with our-audit qf the ffnancia[ statements, our responsibility is to read the other information
identified: above when it becomies available and, in doing so, consider whether the other information is
materially inconsistent with-the financial statements of ‘our knowledge obtained in the audit or otherwise
appears to be materially misstateéd,

Responsibilities of Management and Those Charged with Governance for the Financial Staternents

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with [FRSs and for such Internal control as management determines is necessary to enable the preparation of
financial statements that'are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continde as @ going concern, disclosing, as applicable, matters related to going concern and using the gomg
concarn basis 6f accounting unless mansgement either iritends to liquidate the company or to cease-operations,
or has no realistic alternative but to-do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.



A.QAsEmM & Co.
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Auditors’ Responsibilities for the Audit ofthe Financial Statements

Our objectivés are to obtain reasonable assurance about whether the financial statemients as a whole are free
from material misstatements; whethar dus to fraud oF error, and to issue an auditors' report that i includes our
opinion, Reasonable assurance is: a high' ! level of assurance, but Is not a guarantee that an audit conducted in
accordance with iSAs will always detect a materlal misstatement when It exists, Misstatemaents can arise from
fraud orerror and are conszdered material if, individually or in the aggregate, they could reasonably be expected
to influence the econormic decisions of usérs taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether dueto fraud or
error, design and petform audit procedures responsive to those risks, and obtain audit eviderce that fs
sufﬁcient and appropriate to’ provide a basis for our opinion. The risk of not detecting a materlal
misstatement resulting from fraud is higher than for one resu fting from =error, as fraud may involve
collusion, forgery, intentiohal omissions, misrepresentations, or the override of internal control,

«  Obtain an understanding of internal control relevant to the audit In order to design audit procedures that
‘are appropriate in'the tircumstances.

+  Evaluate the appropriateness of accounting policies used and the réasonableness of actounting estimates
and related disclosures made by management.

o Conclude on the appropriateness of ma nagement s use'of the going coricern basis of accounting and, based
on the aucﬁt evidence obtained, whether-a material uncer*amty exists related to events or conditions that
may cast sagmf!cant doubt on the Company's ability to contsnue as a going concern. (fwe conclude that a
material uncertainty exists, we are required to draw attention fn our auditors' report to the related
disclosures in the financial statements.or; if such disclosures are inadequate, to modify Gur opinion:. Qur
conclusions are based on’the audit evidencé obtained up to the: date of our auditor's report. However,
future events or conditions may cause the Company to ceasé to continug as a going concern.

+ Evaluate the overall presentation, stiucture and content of the financial statements, including. the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achleves fair presentation,

e Obtain sufficient appropriate-audit evidence regaxdmg the financial information of the entities or business
activities within the Company to express an opinion on the financial statements. We are responsibile for the
direction, supervision and performance of the Company's audit. We remain so lely responsible for our audit
opinion,

We communicate with thase charged with governance, among other rmatters, the planned scope and ttmmg of
the audit and sighificant audit findings, including any-significant deficiencies in internal control that we identify
during our audit.

‘We alse provide those charged with governance with a stetement that we have complied with relevant-ethical
requirements regarding independence, and to commuficate with them all relationships-and other mafters that
may reasonably be thought to bear on our independenice, and where applicable, refated safeguards.
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We as required by the Companies Act, 1994, the Securities :and Exchange Commission Act, 1993 and the
Securities and Exchange Commission Rules, 1987 and other applicable laws and regulations.

We also report that:

i We.have obtained all the information and expian'atians which to the best of our knowledge and belief were

riecessary-for the purposes of our audit and made due verification thereof;

(i} In our opinion, proper books of account as requiréd by law have been kept by the Corpany so far as it

appeared from our examinatlon of those books;

{iii} The Company's statement of financial position and statement of profit or loss and other comprahensive
income dealt with by the report are in agreement with the books of account and retuins; and

{iv) Theexpenditure incurred was for the purposes of the Company's business:

A.Gasem & Co.
Chartered Atcouritants
RISC Firm Registration Number: PF1015

Ziaur Rahman Zia, FCA
Partner
Enrolment Number: 1259

DVC: 2103281259A5277219

Place: Dhaka
Date: 22 March 2023




BRAC £PL Fnvestients Limited
Statement of Financial Position

As at 31 December 2020
Amount in 8DT
As at
’ 31 December 31 December
Botes 2028 2019
Agsets
Non-current assets: ]
Property, plant-and equipment 5 8,122,577 6,479,779
Intangible assets } 6 200,029 . 516,232
Right of Use Asset 7 £,520,809 4,723,270
Investment in associate company 8 T F =
Deferred tak assets 9 283,711,094 286,435,604
299,554,509 298,158,885
Current assets
Accountieceivables 10 23,500,546 15,674,420
Inter-company receivables i1 267,439 136,066
Other receivables : 17,031,337 15,293,703
Investment n quoted securities i2 1,018,347,946 895,166,869
Advance income tax ) 13 30,212,853 25,114,710
Loans and advances to customers. 14 1,697,600,142 1,693,628,668
Accrued interest and management fees receivable 15 306,655,209 313,879,136
Advances, deposits and prepayments 16 31,965,860 2,351,054
Cash and cash equivalénts ) 17 14,440,818 11,015,740
3,40,022,250 2,972,260,366
“Total assets 3,439,576 759 3,270,419 251
Equity and Liabilities
Shareholders' equity ‘ i :
Share capital 18 2,585,000,000 2,585,000,000
Share premium 436,825,951 436,825,951
Retained earnings {2;231,889,288} (2,276,111,075}
Shareholders' equity 789,936,663 745,714,876
Non-cutrent liabilities
Lease Hability: 19.02 3,781,320 1,709,241
Current fiabilities :
Customer depgsits 20 79,536,443 84,854,573
Bank overdrafts . b 798,660,711 798,405,356
Short term foan 22 40,000,000 540,000,000
Account payables 23 18,809,802 6,787,284
Other liabilities 24 1,101,016,876 1,085,008,627
Provision for taxation 25 3,977,745 3,453,356
Lease Liability , 19.01 3,353,677 3,392,023
inter-company payable 26 503,523 1,093,915
2645858,776 _ 2,522,995134

Total equity and lisbifities
Footnotes:

1. These financial statements should:be read in conjunction with @nnexed notes 1to37,

A, -asem & Co.
Chartered Accountants
RISC Firm Registration Number: PE101S

Ziaur Rahman Zla. FCA
Partner
Enroiment Number: 1259

ove: 2103281259A8277219
Place: Dhaka

Director
BRAC EPL investments Limited

3,438,576,759 3,270,419,251

Chief Executive Officer {Acting)
BRAC EPL Investmegts Limited

Place: Dhaka
Date; 22 March 2021
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Chairman
BRAC EPL Investrments Limited




BRAC EPL Investments Limited
Statement of Profit or Loss and Other Comprehensive income
for the year ended 31 December 2020

Revenus
interest incorvie from margin lodn
interést expenses E

Net interest income (A}

Fee and commission income
Fee and commission expenses
Net fee and commission income (B}

{Loss)/gain from investment in securities

Other operating income/{joss)

Net {loss}/gain from investment in securities{¢)
Taotal operating intomefioss) {A+B+C)

Dperating expénses
Operating profit/{loss} (D}

Finnance income

Financial expenses

Net finance income (E)- o
Share of profit of equity in associate company (F)

Profit/{loss) before provisions {D+E+F+G}

Proszkiﬂn forloans and advances
Provision for account receivables
Profit/{loss) before tax

Current tax expense
Defarred tax expense / {income)
Tax {income}/expenses

Profit/(loss) after tax
Other comprehensive Income
Total Profit / (Loss)

Footnotes:

1. These financial statements should bie read in conjunction with annexed notes 1t 37.

“A. Qasem & Co
Chartered Accountanits.
RISE Firm Registration Number: PF1015

Ziaur Rahman Zia, FCA
Partner
Enrolment Number: 1259

b¥C: 2103281259A8277219

Place: Dhaka
Date; 22 March 2021

Amount in BDT

For the year ended
Shtas 31 December 31 December
2020 2019

15,239,981 15,806,366

27 {142,687,731) {135,595, 770)
{127,447,750} {119,789,404)

28 31,688,995 21,117,085
29 {(7,310,477) {6,126,189)
24,378,518 14,990,896

30 174,584,345 (230,223,374)
31 25,941,605 30,022,483
200,525,950 {200,200,891

97,456,718 {304,999,389

32 (45,036,205} " (54,466,262
48,470,513 {359,465,661

47,013 72,997

33 (942,229 {1,491,689)
{895,2186) (1,418,692

1,496,879

47,525,297 {359,387,474)

241 9

232 (12,471,697)
. 47,525,287 {372,259,171)
34 575,000 482599
34 2,728,510 (4,283,458
3,303,510 ~ {3,800,859
44,221,787 {368,458,312}
44,221,787 (368,458,312}

¥ {BULSHAN
4 DHAKA

Chief Eecutive Officer (Acting)
BRAC EPL Investments Limited

Director
BRAC EPL Investments Limited
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Chairman
BRAC EPL investménts Limited




BRAC EPL lnvestments Limited
Statement of Cash Flows. -

for the year ended 31 December 2020

Amount in BBT
for the year ended
31 Deceniber 31 December
2020 2019
A. Operating activities
Net profit before tax 47,525,297 {372,259,171)
Additems hot involving In movement of cash:
Depreciation on property, plant and equipment 2,396,983 2,092,471
Amortization of intangibla asset 316,204 262,938
Gain on disposal of property, plant and equipment: : {152,499) {24,000)
Depreciation.of Right-of-use assets 6,158,365 5,017,503
Adjustment of fease 877,055, =
Fair value adjustments for fall in values of investment in securities (168,122,345} 248,567,074
Share of profit of equity in associate company . 1,496,879}
' (158,526,237) 258,419,106
Incomme tax pald {5,148,754) 16,505,304
Operatingflosst/profit before changes in working capitat {1156,149,693} {120,345,959)
‘Changes In working capital :
{increase)/decrease in loan and advancest customers {3,871,474} 2,590,478
{increase)/decrease indccrued interest and mgt. fees receivable 7,223,926 18,823,754
{Increase)/decrease in account receivables {7,826,126} 12,254,427
{Increasel/decrease in advance, deposits and prepayments (29,614,906} 3,337,381
{increase}/decrease in inter-company receivable {131,373} {115,044}
{increase)/decrease in other receivables (1,737,634} {4:516,796)
increase/(decrease} in customer deposits (5,318,130} {9,983;459)
increase/{decrease) in account:-payables ' 12,022,518 {2,929,294)
Inctease/{decrease) In inter<company pavable (590,352} 66,559
Increase/{dacrease} i other liabilitles 16,008,248 15,008,434
Inéresse/(decrease) in fease liability 2,033,733 5,101,264
{1:4,901,609 46,237,704
Net cash {used}/From operating getivities {A} {128,051,302) {74,108,254)
8. Cashflows from Investing activities:
Acguisition of property; plant and equipment 5 (5,039,782} {244 781)
Disposal of property, plantand equipment 152,499 24,000
Striking off Brac Asset Management : - 17,572,920
sale/{purchase) of investment securfties . 44,941,268 (1,281,492}
inclusion of Rightof Used Asset (8,832,960} {13,740,773)
Net cash used in investing activities {8} 31,221,025 1,929,874
€. Cash flows from Fiiancing activities
Receipt/{repayment} of banl overdraft 255,355 {860,453)
Retceipt/{repayment) of short term loans 100,000,000 70,000,000
Net cush from/{used) in finaneing activities {C) 100,255,355 69,139,547
Net decrease in cash and cash squivalents {A+B+C} . 3,425,078 {3,038,833}
Cash and. cash equivalents at the beginhing of the year 11,015,740 14,054,573
Cash and cash equivalents at the end of the year ) 14,440,818 13,018,740

N
Chartered Accountants _ Chief Exacutive Officer {Acting)
RISC Firm Registration Numbér: PF1015 BRAC EPL Investmenis Limited
Ziatr Rahman Zia, FCA " Director
Parther ‘BRAC EPL Investments Limited

Enrolment Number: 1259

VG 2103281259A5277219
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Place: Dhaka Chalrman
Date: 22 March 2021 BRAC EPL tnvestments Limited
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BRAC EPL investments Limited
Statement of Changes in Equity
For the year ended 31 December 2020

Amount in BDT
: Retained ;
Particulars Share capital | | Share premium e m Total
earnings

Balance as on 31 G_ecember 2018 2,585,000,000 436,825,951 (1,907,652,764) 1,114,173,1-8?
Total comprehensive income for the year 2019 - - {368,458,311) (368,458,311}
Bafance as.on 31 December 2019 2,585,000,000 436,825,951 (2,276,121,075) 745,714,876
Total comprehensive income for the year 2020 o y 44,221,787 44,221,787
Balance as on 31 December 2020 2,585,000,000 436,825,951 (2,231,889,288) 789,936,663

A, Qasem & Co.
Chartered Accountants
'RISC Firm Registration Nuriber: PF1015

Ziaur Rahman Zia, FCA
Partner
Enrolment Number: 1259

pve: 2103281259A8277219

Place: Dhaka
Dater 22 March 2021

Chief Executive Officer {Acting)
BRAC EPL Investments Limited:

Director
BRALC EPL tnvestments Limited
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INDEPENDENT AUDITORS' REPORT
To the Shareholders of BRAC EPL Stock Brokerage Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of BRAC EPL Stock Brokerage Limited (the Company), which comprise the
statement of financial position as at 31 December 2020, the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Company as at 31 December 2020, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basls for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code), Bangladesh Securities and Exchange
Commission (BSEC) and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code and the
Institute of Chartered Accountants of Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises all of the information in the
Annual Report other than the financial statements and our auditors' report thereon. The Annual Report of its parent-
BRAC Bank Limited is expected to be made available to us after the date of this auditors' report.

Our opinion on the financial statements does not cover other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial Statements "
Management is responsible for the preparation and fair presentation of the financial statements in aacordance with
IFRSs and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, :

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going, concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatements, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis these of financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. )

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

s Conclude on the approp'riateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that.a material
uncertainty exists, we are required to draw attention in our auditors' report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors' report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

«  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

s Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the Company’s audit. We remain solely responsible for our audit
opinion. ’

We communicate with those charged with governance, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify during our

audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

We as required by the Companies Act, 1994, the Securities and Exchange Commission Act, 1993 and the Securities and
Exchange Commission Rules, 1987 and other applicable laws and regulations.

We also report that:

(i) We have obtained. all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit and made due verification thereof;

(i) In our opinion, proper books of account as required by law have been kept by the Company so far as it appeared
from our examination of those books;

(iii) The Company's statement of financial position and statement of profit or loss and other comprehensive income
dealt with by the report are in agreement with the books of account and returns; and

(iv) The expenditure incurred was for the purposes of the Company’s business.

A. Qasem & Co.
Chartered Accountants
RISC Firm Registration Number: PF1015

Ziaur Rahman Zia, FCA
Partner
Enrolment Number: 1259

DVC: 2103281259AS347611

Place: Dhaka
Date: 21 March 2021




Assets

Non-current assets

Property, plant and equipment
Intangible assets

Right of use assets

Investment in exchanges

Total non-current assets

Current assets

Investment in shares

Account receivables

Inter-company receivables

Margin loan receivables

Advances, deposits and prepayments
Other receivables

Cash and cash equivalents

Total current assets

Total assets

Equity and liabilities

Shareholder's equity

Share capital

Retained earnings

Revaluation reserve for TREC license
Total equity

Non-current liabilities
Lease liability

Current llabilities

Lease liability-current portion
Payable to clients

Account payables
Inter-company payables
Liability for expenses
Provision for income tax
Total current liabilities

Total liabilities

Total equity and liabllities

As at 31 December 2020

BRAC EPL Stock Brokerage Limited
Statement of Financial Position

Amount in BDT

As at
31 December
Notes 31 December 2020 2019
5 22,874,434 32,922,084
6 177,110 579,473
7 22,429,090 60,654,198
9 96,986,595 96,986,595
142,467,229 191,142,350
10 406,964,551 455,931,066
11 195,972,893 174,093,546
12 885,957 1,243,915
13 162,686,891 90,168,705
14 597,825,652 541,541,544
15 1,534,916 1,223,184
16 1,104,663,893 . 531,288,623
2,470,534,753 1,795,490,583
2,613,001,982 1,986,632,933
17 700,953,800 700,953,800
333,213,072 171,899,728
18 87,688,970 87,688,970
1,121,855,842 . 960,542,498
19.1 7,850,138 31,225,469
19.1 14,504,475 22,519,557
20 581,557,828 381,094,036
21 225,187,494 1,505,700
22 318,029 186,656
23 63,618,853 54,113,637
24 598,109,323 535,445,379
1,483,296,002 994,864,966
1,491,146,140 1,026,090,435

2,613,001,982 1,986,632,933

The annexed notes 1 to 36 form an integral part of these financial statements.
Annexure-1 & Annexure-2 are integral part of these financial statements.

A. Qase.m & Co.
Chartered Accountants
RJSC Firm Registration Number: PF1015

Ziaur Rahman Zia, FCA
Partner
Enrolment Number: 1259

ove: 2103281259AS347611

Place: Dhaka
Date: 2T March 2021

Chief Executive Officer
BRAC EPL Stock Brakarage Limited
. L3

{lrector
BRAC EPL Stock Brokerage Limited

Chairperson

BRAC EPL Stock Brokerage Limited




BRAC EPL Stock Brokerage Limited
Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 December 2020

Amount in BDT

For the year ended

31 December

31 December

Notes 2020 2019

Service Revenue 25 397,427,090 405,957,075
Direct expenses 26 (103,708,192) (114,295,586)
Gross profit 293,718,898 291,661,489 '
Operating expenses 27 (194,700,792) (214,190,050)
Operating profit 99,018,106 77,471,439
Investment income 28 116,139,848 (109,522,344)
Finance income 29 18,068,818 15,533,472
Other income 30 (82,515) 1,582,429
Finance expenses 31 (9,166,970) (6,965,225)
Share of profit of equity in associate company 8 - 1,261,492
Profit before tax 223,977,287 (20,638,737)
Income tax expenses 32 (62,663,944) (64,354,732)
Net profit after tax 161,313,343 (84,993,469)

Other comprehensive income

Items that will never be reclassified to profit or loss
Items that are or may be reclassified to profit or loss
Other comprehensive income, net of tax

Total comprehensive income/(loss)

The annexed notes 1 to 36 form an integral part of these financial statements,

Allocation of income between Brokerage Income and Other than Brokerage Income has been shown in Annexure-
2 which is also an integral part of these financial statements.

Chartered Accountants
RJSC Firm Registration Number: PF1015

Ziaur Rahman Zia, FCA
Partner .
Enrolment Number: 1259

DVC: 2103281259AS347611

Place: Dhaka
Date: 21 March 2021

o

Chief Executive Officer
BRAC EPL Stock Brokerage Limited

Director
BRAC EPL Stock Brokerage Limited

jglm}«?mm;,& Xgﬁ,‘,h &»\/VV

Chairperson

BRAC EPL Stock Brokerage Limited:




BRAC EPL Stock Brokerage Limited
Statement of Cash Flows
For the year ended 31 December 2020

Amount in BDT

For the year ended

31 December 31 December
A. Cash flows from operating activities:
Brokerage commission 365,317,598 373,329,034
Payments to creditors and other expenses (265,673,291) (241,324,608)
Loans and advances 337,302,789 14,901,368
Cash generated from operating activities 436,947,096 146,905,794
Bank interest income 18,068,818 15,533,472
Income from margin loan 20,772,472 17,638,860
Dividend income 23,197,035 25,780,414
Gain/(loss) on sale of shares (21,360,537) (25,596,615)
Other operating income 11,025,288 14,816,425
Income tax paid (63,349,514) (67,518,840)
Cash generated used in other operating activities (11,646,437) (19,346,285)
Net cash flows from operating activities 425,300,660 127,559,509
‘B, Cash flows from investing activities:
Acquisition of property, plant and equipment (1,804,060) (6,323,420)
Acquisition of intangible assets - (162,417)
Right of use assets (6,021,716) (88,559,501)
Sale of property, plant and equipment 1,797,491 1,920,000
Proceeds from liquidation of investment in associate company - 16,486,002
Investment in shares 48,966,515 87,896,236
Unrealized gain/(loss) on shares 114,303,350 (109,706,142)
Net cash flows (used)/from investing activities 157,241,580 (98,449,243)
C. Cash flows from financing activities:
Finance cost (9,166,970) (6,965,225)
Net cosh used in financing activities (9,166,970) (6,965,225)
Net increase in cash and cash equivalents (A+B+C) 573,375,270 22,145,041
Cash and cash equivalents at the beginning of the year 531,288,623 509,143,582
Cash and cash equivalents at the end of the year 1,104,663,893 531,288,623

The annexed notes 1 to 36 form an integral part of these financial statements.
Annexure-1 & Annexure-2 are integral part of these financial statements.

A. Qasem & Co.
Chartered Accountants

_ RISC Firm Registration Number: PF1015

Ziaur Rahman Zia, FCA

Parther
Enrolment Number: 1259

ove: 2103281259AS347611

Place: Dhaka -
Date: 21 March 2021

BRAC EPL Stock Brokerage Limited

BRAC EPL Stock Brokerage Limited

BRAC EPL Stock Brokerage Limited i

Chief Executive Officer

L3

Director

Y S s

Chairperson, l s




BRAC EPL Stock Brokerage Limited
Statement of Changes in Equity
For the year ended 31 December 2020

Amount in Taka

Revaluation
Particulars Share capital |{Retained earnings| | reserve for TREC Total
license

Balance as at 01 January 2019 700,953,800 256,893,197 87,688,970 1,045,535,368
Issue of bonus shares - - - <
Net profit/(loss) for the year - (84,993 ,469) - (84,993,469)
Balance as at 31 December 2019 700,953,800 171,899,728 87,688,970 960,542,499
Issue of bonus shares - - -
Net profit/(loss) for the year - 161,313,343 - 161,313,343
Revaluation reserve for TREC license - 5 & <
Balance as at 31 December 2020 700,553,800 333,213,072 87,688,970 1,121,855,842

The annexed notes 1 to 36 form an integral part of these financial statements.
Annexure-1 & Annexure-2 are integral part of these financial statements.

A. Qasem & Co.
Chartered Accountants
RJSC Firm Registration Number: PF1015

Ziaur Rahman Zia, FCA

Partner

Enrolment Number: 1259

pve: 2103281259AS3476 11

Place: Dhaka
Date: 21 March 2021

Chief Executive Officer
BRAC EPL Stock Brokerage Limited

Directon;
BRAC EPL Stock Brokerage Limited

Chairperson
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BRAC EPL Stock Brokerage Limited
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Telephone +880 2 2222 86450-2
EA% Rahman Rahman Huq P Hn s Ar

Chartered Accountants Email . dhaka@kpmg.com
9 & 5 Mohakhali C/A Internet  www.kpmg.com/bd
Dhaka 1212
Bangladesh

Independent Auditor's Report
to the shareholders of bKash Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of bKash Limited (“the Company”), which comprise the statement
of financial position as at 31 December 2020, and the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view .of the financial position of the
Company as at 31 December 2020, and of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion :

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ethical
requirement that are relevant to our audit of the financial statements in Bangladesh, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation of financial staterments that give a true and fair view in
accordance with [FRSs, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a-high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise .from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Rahman Rahman Hug, a hip firm y in Tel +880 31 710704, 710996
and a member firm of lhe !r<PMG glof:al organisation of independent Chattogram office agdress 4 Fax +8]BO 31 252ﬁ795 o
mamber firms affillated with KPMG International Limiled, a private 78 Agrabad C/A (13" Floor) E-mall chittagong@kpmg.

English company limited by guarantee. Chattogram, Bangladesh Internst www.kpmg.com/bd




m ’ Rahman Rahman Hugq

Chartered Accountants

Independent Auditor's Report (continued)

As part of an audit.in accordance with ISAs, we exercise professxonal judgment and maintain professional
skepticism throughout the audit. We also;

Iden{ify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

. sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentlonal omissions, misrepresentations, or the override of internal control.

Obtain an-understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related. to events. or
conditions that may cast significant doubt on the Company's ability. to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

_ Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves falr presentation.

" We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, we also report the following:

a)
b)

c)

we have obtamed all the information and explanatton which to the best of our knowledge and belief were
necessary for the purpose of our audit and made due venflcatlon thereof,

in our opinion, proper books of account as required by law have been kept by the Company so far as it
appeared from our examination of those books; and

the statement of financial position and statement of profit or loss and other comprehenswe income dealt

- with by the reportfdre in agreement with the books of account.

The engagement paftifer on the audit resulting in this independent auditor's repdrt is Adeeb H Khan.

=

Adeeb H Khan, Senior Partner, Enrolment Number: 652
Rahman Rahman Hug, Chartered Accountants
Firm Registration Number: [N/A]

oreka 2.2 MAR 2021
2104070652A564 4448




bKash Limited
Statement of financial position

31 December 2020

In Taka Note 31 December 2019
Assets .

Property, plant and equipment 5 2,285,406,207 1,663,447,268
Intangible assets 3 ) 1,286,812,184 924,533,123
Deferred tax assets T 482,538,139 210,124,045
Non-current assets : 4,054,756,530 2,698,104,436
Operational and other receivables 8 1,242,919,916 1,282,270,560
Advances, deposits and prepayments 9 527,414,110 1,626,787,191
Contract assets 10 939,833,410 824,813,671
Current tax assets 11 331,727,767 139,220,636
Airtime balance 12 1,164,985,936 420,691,712
Trust cum settiement account and investments 13 47,728,470,067 32,652,634,900
Investment in fixed deposits 14 2,800,508,400 7,214,200,000
_Cash and cash equivalents 15 2,565,167,230 1,630,879,476
Current assefs 57,301,026,836 45,691,498,146
Total assets '61,355,783,366 48,389,602,582
Equity

Ordinary shares 16 38,194,900 - 38,194,900
Share premium - ordinary shares 1,286,205,568 1,286,205,568
Ordinary share capital and premium 1,324,400,468 1,324,400,468
Preference shares 17 8,796,300 8,796,300
Share premium - preference shares 8,286,915,782 8,286,915,782
Preference share capital and premium 8,295,712,082 8,295,712,082
Capital reserve 18,479,529 18,479,529
Share money deposit 18 505,162 505,162
Retained earnings (369,428,518) 444,536,081
Total equity 9,269,668,723 10,083,633,322
Liabilities g

Other non-current liabilities 19 7,145,802 " 7,145,802
Lease liabilities 20 598,494,684 225,707,670
Non-current liabilities 605,640,486 232,853,472
Defined.benefit plan - gratuity 21 299,192,243 67,750,000
Customer and other deposits 22 47,008,492,699 32,223,281,752
Operational and other payables 23 2,449,295,878 1,274,307,992
Lease liabilities 20 160,048,444 133,687,775
Grant funds 24 - - 4,161,769
Accrued expenses 25 1,563,444,893 4,369,926,500

Current liabilities

51,480,474,157

38,073,115,788

Total liabilities

52,086,114,643

38,305,969,260

Total equity and liabilities

61,355,783,366

48,389,602,582

Chief Executive Officer

22 HiR 2021

As per our report of same date.

Auditor

Adeeb H. Khan, Senlor Partner
Enrolment Number: 652
Rahman Rahman Hug
Chartered Accountants

KPMG in Bangladesh :
Firm Reglstration Number: N/A

> 1040706524864 4496



bKash Limited
Statement of profit or loss and other comprehensive income

For the year ended
In Taka : Note 31 December 2020 31 December 2019

Gross revenue

26,245,031,468

24,160,827,270

VAT (3,174,178,895) (2,879,612,377)
Revenue 26 23,070,852,573 21,281,314,893
Cost of services 27 (16,762,763,296) (16,612,324,493)
Gross profit. 6,308,089,277 4,668,990,400
Operating and administrative expenses 28 (4,855,961,496) (3,964,722,134)
Commercial expenses 29 (2,600,876,775) (2,162,762,151)
Operating profit " (1,148,748,994) (1,458,493,885)
Net finance income 30 511,944,613 824,620,803
Profit before contribution to WPPF (636,804,381) (633,673,082)
Contribution to WPPF - =
Profit before tax (636,804,381) (633,673,082)
Income tax (expense)/income 39 (37,589,049) . 8,526,604
Profit (674,393,430). - (625,146,478)
Other comprehensive income/(expense) '
- ltem that will not be reclassified subsequently to profit or loss

Remeasurement of defined benefit plan - 32 (206,772,102) ] -
Related tax 67,200,933 -

! (139,571,169) ‘ -
Total comprehensive income . . (813,964,599) (625,146,478)
The annexed notes 1 to 40 form an integral part of these fi jancial statements.
Chikf Execulive Officer / Director

bany Secretary

As per our report of same date.

ohaka, 9 2 MAR 2021 | Auditor

Adeeb H. Khan, Senlor Partner
Enrolment Number; 652
Rahman Rahman Huq
' A Chartered Accountants
KPMG in Bangladesh '
: Firm Reglstration Number: N/A

DVC:
2104070652A5644496
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bKash Limited
Statement of cash flows

For the year ended

31 December 2019

In Taka - ' ' 37 December 2020

Cash flows from operating activities
Cash receipt from customers -

43,248,171,272

‘Cash paid to suppliers, employees and others (27,153,281,291)

29,786,434,261
(21,939,676,594)

Cash generated from operating activities
Interest received from deposits
Taxes paid to government exchequer

16,094,889,981
692,162,959
(3,545,326,026)

7,846,757,667
812,323,201
(3,328,328,029)

Net cash flows from operating activities

13,241,726,914

5,330,752,839

Cash flows from investing activities
Acquisition of property, plant and equipment
Acquisition of intangible assets

. Encashment of fixed deposits

(932,437,607)
(442,514,290)
4,413,691,600

(533,368,639)
(383,554,281)
1,990,000,000

Net cash from investing activities

1,073,077,080

Cash flows from financing activities
Lease liabilities

3,038,739,703

(170,343,696)

(170,816,774)

(170,343,696)

(170,816,774)

Net cash used in financing activities

Netincrease in cash and cash equivalents including trust cum
settlement account and investments

.Cash and cash equivalents including trust cum settlement account and

" _Investments as at 1 January

16,110,122,921

34,183,514,376

6,233,013,145

27,950,501,231

Cash and cash equivalents including trust cum settlement
account and investments as at 31 December

Less: Trust cum settlement account and investments

50,293,637,297

47,728,470,067

34,183,514,376

32,652,634,900

Cash and cash equivalents as at 31 December

2,565,167,230

1,530,879,476

The annexed notes 1 to 40 form an integral part of these financial statements.
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BRAC SAAJAN EXCHANGE LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present the strategic report for the year ended 31 December 2020.

Fair Review of the Business

The company, a subsidiary of BRAC Bank Limited of Bangladesh, provides remittance services and cross-
border payment solutions for South Asian migrants living in UK and Europe. It offers a wide range of payment
services principally to Bangladesh and Pakistan but also to India, Sri Lanka and Nepal. The company also offers
its services through a French subsidiary, based in Paris.

Revenue is earned through a combination of transaction fees and foreign exchange margin.

Total remittance to all receiving countries fell by 16% from £542m in 2019 to £455m in 2020. UK retail volume
which has been effected by the Covid-19 pandemic, saw a reduction of 20% to £189m. Uncertainty in the EU
throughout 2020 with Brexit arrangements resulted in a sharp fall of 46% of EU volume from £70.4m to £38m
remittance. All EU operations have been suspended since the last quarter of 2020 and the resumption of EU
business is not expected until suitable EU licencing arrangements are in place. As part of the company’s
Enterprise Wide Risk Assessment, it was determined that several cash based aggregator partners would be de-
risked. This has contributed to a further £7m fall in volume.

As a result, turnover fell by 6% to just under £7.0m. There was a small increase of 3% to the gross margin
percentage because of a different mix of business. However, gross profit remained almost unchanged from 2019
at £4.3m

The effect of the pandemic, and EU uncertainty with regard to Brexit have presented difficult challenges for the
business which has hampered performance. Alongside higher banking costs introduced in the last quarter of
2019 have also been absorbed. Additional increases in the last quarter of 2020 due to changes in banking
relationships and moving to a cash collection model means that the increase in banking costs alone added over
£780k when compared to 2019, representing an increase of over 67% in banking costs.

The company remains committed to its long term growth plans and strategies, however due to the downturn in
2019 headcount and expenses were curtailed across discretionary areas of expenditure. The company did
continue its focus on maintaining and enhancing its compliance framework which will support the company in the
longer term. Excluding bank costs, all other expenses were reduced by £161k, (6% less than 2019), this was
despite one-off expenses in 2020 of over £130k for legal and other re-structuring costs.




BRAC SAAJAN EXCHANGE LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

The table below shows a detailed comparison of 2020 performance vs. 2019.

Income Statement Line Item 2020 (£} 2019 () Change
Income 6917 406 7,378,724 16%%)
Cost of Services 2,645,334 3,050,353 (1394
Gross Profit 4372072 4,328,371 {16
Gross Margin ! 5355 59% 3%
Expenses : 4613378 3,990,426 16%
Met Operating Income {341,308) 337,945 [2018)
Total Other Income 250573 95,804 161 %
Loan Interest and similar 158316 172,088 8%
Bad Debt 54,041 54,156 {0%6)
Tax (28.138) 50,772 || [147%)
Total Cther E‘xp&zises 184219 286,016 £365%%)
HNet ncorme [274952) 147,823 [286%4)

Principal Risks and Uncertanties

The principal risks and uncenaintives facing the company are compliance and operational risk, financial risks and
strategic risks. The risk identification and mitigation activities are built into the day-to-day operations of the
company.

It is the responsibility of the Board to adopt and oversee the implementation of risk management and risk
appetite throughout the company and its affiliates globally.

Board expectations
The busihess management (1st line of defence) will take responsibility for the implementation of risk appetite,
and the Compliance function (2nd line of defence) will work with the 1st line to ensure that levels of risk against

risk appetite is reported to the Board and escalated where lines of business are outside appetite.

Audit (3rd line of defence) will ensure independent assurance of the systems and controls in place are adequate
and effective to mitigate the risks.




BRAC SAAJAN EXCHANGE LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Risks faced by the company
In summary, the company is exposed to the following types of risk.

s Operational & compliance risks (i.e. risks associated with people, processes and systems)
* Financial risks (e.g. credit, liquidity & capital)
o Strategic risks (e.g. reputation risks)

Each risk category is further broken down into specific risk types:
Operational & compliance risks

Internal fraud - Loss due to acts intended to defraud, misappropriate property or circumvent regulations, the law
or company policy (excluding discrimination events) which involve at least one internal party. The company
strives to minimise the likelihood of fraud manifesting in the business and allocates human and technology
resources to minimise its impact on business activities. The company has no appetite for internal fraud and has
adopted a continuous improvement approach to the policies and procedures designed to deter and detect
internal fraud. Non-compliance results in disciplinary action, which may include dismissal and qualified
withdrawals for approved persons.

External fraud - Loss due to acts intended to defraud, misappropriate property or circumvent the law, which
involve a third party. The company has adopted a continuous improvement approach to the policies and
procedures designed to deter and detect external fraud. The firm accepts that external fraud may happen from
time to time. Nonetheless, the company has no appetite for external fraud.

Regulatory risk — regulatory risks refer to the fact that a change in laws or regulations may materially impact
the business or market. The company complies with all relevant legislation and regulations in all the jurisdictions
in which it operates. It monitors the regulatory framework and takes any necessary actions to its operations in
order to achieve compliance. The company also employs external compliance audits to ensure best practice.

Employment practices and workplace safety - Losses arising from acts inconsistent with health or safety laws
or agreements, from payments of personal injury claims, discrimination or harassment events. The company will
take all reasonable steps to ensure its employees are treated with dignity and respect and will have adequate
business processes in place to ensure that employees are provided with a safe and comfortable environment to
work in. i

Business disruption — Losses arising from disruption of business or system failures. The company has
implemented a business continuity plan to monitor and mitigate any disruption.
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STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Execution, delivery & process management - Losses from failed transaction processing or process
management, from relations with trading counterparties, clients, vendors and/or critical outsourcers.

Data security — The company will take proportionate measures to protect employee, client and other third-party
data, intellectual property and put in place good business practices with respect to data protection and retention
standards.

IT security — The company employs robust IT security practices in the application development lifecycle,
monitors and protects its perimeters and takes measures to deter and detect insider threats.

Financial risks

Currency risk — The company deals in multiple currencies and may therefore be exposed to movements in
exchange rates.

It mitigates this risk by employing a dedicated team of foreign exchange specialists and tracking conversion
rates of the trading currencies in real time.

This allows the company the opportunity to minimise foreign exchange losses and make gains from the
favourable shifts in exchange rates. Economic data with high, medium and low impact on exchange rates is
collected from external sources at real time and their impact is closely monitored.

Market risk - Losses arising as a result of adverse changes in market prices. The company is an Authorised
Payments Institution (API) and does not take outright market risk. Where market risks are inherent to the
business activities (e.g. structural market risks such as those arising with respect to capital, liquidity and
shareholder value) the company has implemented appropriate policies and procedures.

Credit risk - Losses arising as a result of one or more clients and/or trading counterparties failing to meet their
financial obligations as they become due. Credit and counterparty risks are inherent in the business model
through exposure to counterparty aged transactions and pre-settlement risks. The main credit risk faced by the
company relates to agents failing to deposit monies collected on behalf of customers. The risk is managed by
setting agent credit limits and performing a daily reconciliation of outstanding amounts.

Liquidity and capital risks - Losses arising as a result of the firm failing to meet its financial obligations as they
become due. The company maintains sufficient liquidity and capital to fulfil business and regulatory requirements
to meet its obligations as they become due, and has access to funding from its parent company, that will allow it
to enact a contingency funding plan, if required.

Strategic risks

Business risk - Losses that arise from the decisions that the Board takes about the products or services that
the company supplies, or the geographies that it operates in. They include risks associated with developing and
marketing those products or services, economic risks affecting product sales and costs, and risks arising from
changes in the regulatory, legal and/or technology environments which have an impact on those products and
services or the way in which they are delivered.

Reputation risk - Losses that arise as a result of damage to the brand, howsoever caused. The company
actively promotes its brand in the market place, takes pro-active steps to generate feedback from clients and
employees and adheres to its core values and fulfil its corporate responsibilities by ensuring it acts responsibly,
ethically and with integrity.
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Key Performance Indicators

Key Performance Indicators 2020 2019 i ovennent Movement
£000 £000 £000 %}
Tumover 5 a17 T34 461} -6.3%
Total remittance sent to all courtries 455 (46 542 327 {87, 280} ~16.1%
UK Staf Costs 1077 1,262 (2143 -16.6%
Operating Costs 7,443 7,327 116 1.6%
PBT {303} 208 {511} -246. 0%
PAT {275} 148 (423} -286.0%
Key Performance Indicators 2020 2019 Il overnent Movement
{Walue} {Walue} (Walue) )]
EPS -£0.82 £0.44 -1.27 -286.0%
Mumber of agents 284 556 272% -48.9%
Mumber of countries remittance is sent 14 5 g 180.0%
Number of transactions YT, 349 949 704 {172,355} ~18.1%
Mumber of employ ses 81 ai -8 -10.0%
Employess 2020 2019 i overnert I ovement
(Walue} {falus) {Walug) %)
[taky il & 0 0 0%
Postugal k- 2 -1 -50.0%
Spain 1 1 0 0:0%
UK 25 33 -7 -21.2%
Bangladesh 47 48 -1 -2 1%
Total 81 a0 -G -10.0%
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Development and performance

Expenses increased by £0.62m (15%) to £4.67m. Of this increase, £0.78m was attributable to bank charges,
reflecting the increased banking costs in the industry, particularly in regards to cash deposits. Plans to mitigate
this cost going forward include promoting non-cash remittance.

Due to the difficult trading conditions experienced in 2020 the company did reduce costs in all discretionary
areas of spend. Headcount in the UK reduced from 33 to 26. Globally headcount reduced from 90 to 81.

The company suspended taking remittance transactions from Europe. Whilst the EU does still represent a major
market for future development and growth, the absence of suitable transition arrangements as a result of Brexit
means that the company is unable to take transaction from EU in the meantime.

The company has applied to the Portuguese regulator for permission to act as an Authorised Payment
Institution. The company is still waiting for a final decision, if approved upon authorisation it will transfer the
passporting of its European business from the UK to Portugal.

The Company has maintained it's on going investment in Compliance and Financial Crime Controls. In
particular, the Transaction Monitoring Team staffing has been increased as well as several major enhancements
to the Transaction Monitoring Methodology and the systems supporting this essential process. The systems
changes include: Automated targeted data filtering reports, automated daily notification of customers telephone
and material data changes and automated global daily transaction data reports. These new functions
now provide specific data, covering all aspects of the behaviour of both our Customers and Agents. This enables
the Transaction Monitoring Team to identify, investigate and produce accurate reports of any malpractice to the
attention of the MLRO.

IT Projects

Online proposition — The company has re-launched its online proposition to include both a traditional online
portal and a new mobile application.

Data security — multiple user access, data and information security improvements were completed in the year to
enhance data security.

On behalf of the board

%.

Mr Abdus Salam
Director
9 April 2021
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DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their annual report and financial statements for the year ended 31 December 2020.

Principal activities
The principal activity of the company continued to be that of money remittance.

Branches
The company operates through overseas branches in Italy, Portugal and Spain.

Results and dividends
The results for the year are set out on page 13.

Ordinary dividends were paid amounting to £147,823. The directors do not recommend payment of a further
dividend. This is to assist with maintaining Cash Flow and re-investing into the growing business of BRAC
Saajan.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr Kazi Mahmood Sattar
Mr Selim Reza Farhad Hussain™
Mr Abdus Salam

Future developments

The company is forecasting more than 38% YOY remittance growth within the UK retail sector in 2021. It expects
to achieve this as the country comes out of restrictions imposed from the pandemic which will allow to company
to focus on regaining lost market share particularly in the UK to Bangladesh market. The company is working
hard to meet emerging demand from its customer base for non-cash remittance services. This is a key initiative
to reduce both risk and operating costs.

Although the company has a strategic goal to spread its service to more than 30 countries and to this end the
company is developing partnership opportunities to scale up its reach into new corridors. However, with the
existing transition arrangements in the EU following on from Brexit, no remittance is forecasted from the EU. The
EU Is still a part of the strategic plans longer-term where a significant opportunity still exists.

Investment in compliance and governance will continue, in line with regulatory requirements and the company’s
planned growth.

The strategic plan for 2021 and beyond involves rolling out its revamped online service across European
countries.

Auditor
The auditor, Reddy Siddiqui LLP, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Energy and carbon report

As the company has not consumed more than 40,000 kWh of energy in this reporting period, it qualifies as a low
energy user under these regulations and is not required to report on its emissions, energy consumption or
energy efficiency activities.
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Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditor is aware of that information.

Going Concern
The impact on the Company arising from the uncertainty of the recent COVID-19 outbreak has been considered
by the Directors:

« Management have considered updated financial forecasts. Based upon the information available, the
directors consider that the Company has sufficient liquidity to continue in business for at least the next
12 months as a going concern.

« The directors have reviewed the assets of the business and do not believe there to be any impairments
arising as a result of the pandemic.

« To date there has been no material impact on the Company arising from the COVID-19 outbreak and the
directors continue to monitor the situation very closely.

« In addition, the directors do not believe there will be any material impact on the Company's ability to
remain a going concern arising from the UK’s exit from the European Union.

On behalf of the board

Mr Abdus Salam

Director

9 April 2021
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DIRECTORS' RESPONSIBILITIES STATEMENT
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The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a ftrue and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF BRAC SAAJAN EXCHANGE LTD

Opinion

We have audited the financial statements of BRAC SAAJAN EXCHANGE LTD (the 'company’) for the year
ended 31 December 2020 which comprise the statement of comprehensive income, the balance sheet, the
statement of changes in equity, the statement of cash flows and notes to the financial statements, including
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
+ give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its loss for the
year then ended,;
+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
s the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
o the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

= 10=
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF BRAC SAAJAN EXCHANGE LTD

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or

s certain disclosures of directors' remuneration specified by law are not made; or

 we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. In preparing the financial statements, the
directors are responsible for assessing the company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
s0.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

A further description of our responsibilities is available on the Financial Reporting Council's website at: https://
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

-11-
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF BRAC SAAJAN EXCHANGE LTD

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Omar Siddiqui (Senior Statutory Auditor)

For and on behalf of Reddy Siddiqui LLP 9 April 2021
Chartered Accountants
Statutory Auditor 183-189 The Vale
Acton
London
W3 7RW
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BRAC SAAJAN EXCHANGE LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating (loss)/profit

Interest receivable and similar income
Interest payable and similar expenses

(Loss)/profit before taxation
Tax on (loss)/profit

(Loss)/profit for the financial year

Notes

2020
6,917,406
(2,645,334)
4,272,072

(4,667,419)
245,228

(150,119)

5,345
(158,316)

(303,090)
28,138

(274,952)

2019
£

7,378,724
(3,050,353)

4,328,371

(4,044,581)
94,172

377,962

1,722
(172,088)

207,596
(59,772)

147,824

The profit and loss account has been prepared on the basis that all operations are continuing operations.

e




BRAC SAAJAN EXCHANGE LTD

BALANCE SHEET
AS AT 31 DECEMBER 2020

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Debtors

Investments

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Total equity

Notes

12
13
14

16
17

18

19

21

23
24
25

2020 -
£ £
139,797
590,688
44,900
775,385
2,823,739
50,597
8,209,092
11,083,428
(9,803,466)
1,279,962
2,055,347
(168,866)
53,650
(53,650)
1,832,831
333,333
249,999
1,249,499
1,832,831

2019
£ £
179,741
633,481
44,765
857,987
6,379,231
49,966
3,705,060
10,134,257
(8,499,612)
1,634,645
2,492,632
(175,657)
61,369
(61,369)
2,255,608
333,333
249,999
1,672,274
2,255,606

The financial statements were approved by the board of directors and authorised for issue on 9 April 2021 and

are signed on its behalf by:

-

Mr Abdus Salam
Director

Company Registration No. 06469886
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2020

Share Share Profit and Total
capital  premium loss
account reserves
Notes £ £ £ £
Balance at 1 January 2019 333,333 249,999 1,607,783 2,191,115
Year ended 31 December 2019:
Profit and total comprehensive income for the year - - 147,824 147,824
Dividends 10 - - (83,333) (83,333)
Balance at 31 December 2019 333,333 249999 1,672,274 2,255,606
Year ended 31 December 2020:
Loss and total comprehensive income for the year - (274,952)  (274,952)
Dividends 10 - (147,823)  (147,823)
Balance at 31 December 2020 333,333 249,999 1,249,499 1,832,831
<15 s



BRAC SAAJAN EXCHANGE LTD

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2020

Notes

Cash flows from operating activities

Cash generated from/(absorbed by) 31
operations

Interest paid -

Income taxes paid

Net cash inflow/(outflow) from operating
activities

Investing activities

Purchase of intangible assets
Purchase of tangible fixed assets
Proceeds on disposal of subsidiaries
Receipts arising from loans made
Interest received

Net cash used in investing activities
Financing activities

Repayment of borrowings

Dividends paid

Net cash used in financing activities

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors
payable within one year

2020
£ £
4,759,446
(158,316)
(44,891)
4,556,239
(17,601)
(4,402)
(135)
(631)
5,345
(17,424)
(6,791)
(25,000)
(31,791)
4,507,024
3,702,068
8,209,092
8,209,092

2019
£ £
(2,294,805)
(172,088)
(121,101)
(2,587,994)
(81,473)
(126,876)
1,722
(206,627)
(23,743)
(83,333)
(107,076)
(2,901,697)
6,603,765
3,702,068
3,705,060

(2,992)
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